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The following table presents the Company's active mining operations as of December 31, 2015 in which the employees are represented by
organized labor unions:

Mine  
Current Agreement Expiration

Date

   
U. S.   

Kayenta (1)  September 2019
   
Australia   

Owner-operated mines:   
Wambo Open-Cut  December 2018
North Wambo Underground (2)  April 2016
North Goonyella  December 2018
Metropolitan (3)  August 2015
Millennium (3)  October 2015
Wilpinjong  May 2016
Coppabella (4)  October 2016
Moorvale (4)  June 2017

   
Contractor-operated mines:   

Burton  December 2016
(1) Hourly workers at the Company’s Kayenta Mine in Arizona are represented by the UMWA under the Western Surface Agreement, which is effective through

September 16, 2019. This agreement covers approximately 8% of the Company’s U.S. subsidiaries’ hourly employees, who generated approximately 4% of the
Company’s U.S. production during the year ended December 31, 2015.

(2) Employees of the Company's North Wambo Underground Mine also operate under a separate enterprise agreement. That agreement expired in April 2015 and
negotiations are underway. The parties agreed to a rollover for 12 months through April 2016. There have been no disruptions to the operations of the plant as a result of
the expiration of the agreement.

(3) Negotiations for the Metropolitan and Millennium mines are underway or have been scheduled and the mines continue to operate. Hourly employees of these mines
comprise approximately 28% of the Company's Australian subsidiaries hourly employees, who generated approximately 19% of the Company's Australian production
during the year ended December 31, 2015.

(4) Employees of the Company's Coppabella/Moorvale Coal Handling and Preparation Plant facility also operate under a separate enterprise agreement. That agreement
expired in March 2014. After negotiations, the Company's final offer was rejected by employees. The Company applied to terminate the employment agreement with a
hearing set in early 2016.

(23) Financial Instruments, Guarantees With Off-Balance-Sheet Risk and Other Guarantees

In the normal course of business, the Company is a party to guarantees and financial instruments with off-balance-sheet risk, most of which
are not reflected in the accompanying consolidated balance sheets. Such financial instruments are valued based on the amount of exposure under
the instrument and the likelihood of required performance. As of March 15, 2016, management does not expect any material losses to result from
these guarantees or off-balance-sheet instruments in excess of liabilities provided for in the consolidated balance sheet as of December 31, 2015.
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Financial Instruments with Off-Balance Sheet Risk

As of December 31, 2015, the Company had the following financial instruments with off-balance-sheet risk:

 
Reclamation
Obligations  

Coal Lease
Obligations  

Workers’
Compensation

Obligations  Other(1)  Total  

Letters of Credit in
Support of Financial

Instruments

 (Dollars in millions)

Self bonding $ 1,430.8  $ —  $ —  $ —  $ 1,430.8  $ —
Surety bonds (2) 293.2  110.5  19.1  14.9  437.7  75.6
Bank guarantees 299.1  —  —  102.6  401.7  353.6
Other letters of credit —  —  55.9  150.4  206.3  —

Total $ 2,023.1  $ 110.5  $ 75.0  $ 267.9  $ 2,476.5  $ 429.2
(1) Other includes the $79.7 million in letters of credit related to Dominion Terminal Associates and the PBGC, as described below, and an additional $188.2 million in bank

guarantees, letters of credit and surety bonds related to road maintenance, performance guarantees and other operations.
(2) A total of $75.9 million of letters of credit issued as collateral to support surety bonds related to Patriot have been excluded from above as they no longer represent off-

balance sheet obligations as discussed in Note 25. "Matters Related to the Bankruptcy of Patriot Coal Corporation".

The Company owns a 37.5% interest in Dominion Terminal Associates, a partnership that operates a coal export terminal in Newport News,
Virginia under a 30-year lease that permits the partnership to purchase the terminal at the end of the lease term for a nominal amount. The partners
have severally (but not jointly) agreed to make payments under various agreements which in the aggregate provide the partnership with sufficient
funds to pay rents and to cover the principal and interest payments on the floating-rate industrial revenue bonds issued by the Peninsula Ports
Authority which become due in 2016, and which are supported by letters of credit from a commercial bank. As of December 31, 2015, the
Company’s maximum reimbursement obligation to the commercial bank was in turn supported by four letters of credit totaling $42.7 million.

The Company is party to an agreement with the PBGC and TXU Europe Limited, an affiliate of the Company’s former parent corporation, under
which the Company is required to make special contributions to two of the Company’s defined benefit pension plans and to maintain a $37.0
million letter of credit in favor of the PBGC. If the Company or the PBGC gives notice of an intent to terminate one or more of the covered pension
plans in which liabilities are not fully funded, or if the Company fails to maintain the letter of credit, the PBGC may draw down on the letter of credit
and use the proceeds to satisfy liabilities under the Employee Retirement Income Security Act of 1974, as amended. The PBGC, however, is
required to first apply amounts received from a $110.0 million guarantee in place from TXU Europe Limited in favor of the PBGC before it draws on
the Company’s letter of credit. On November 19, 2002, TXU Europe Limited was placed under the administration process in the U.K. (a process
similar to bankruptcy proceedings in the U.S.) and continues under this process as of December 31, 2015. As a result of these proceedings, TXU
Europe Limited may be liquidated or otherwise reorganized in such a way as to relieve it of its obligations under its guarantee.

Accounts Receivable Securitization

The Company has an accounts receivable securitization program (securitization program) with a maximum capacity of $275.0 million through
its wholly-owned, bankruptcy-remote subsidiary (Seller). At December 31, 2015, the Company had no remaining capacity available under the
securitization program. Under the securitization program, the Company contributes trade receivables of most of the Company's U.S. subsidiaries
on a revolving basis to the Seller, which then sells the receivables in their entirety to a consortium of unaffiliated asset-backed commercial paper
conduits and banks (the Conduits). After the sale, the Company, as servicer of the assets, collects the receivables on behalf of the Conduits for a
nominal servicing fee. The Company utilizes proceeds from the sale of its accounts receivable as an alternative to short-term borrowings under the
2013 Revolver portion of the Company’s 2013 Credit Facility, effectively managing its overall borrowing costs and providing an additional source of
working capital. The securitization program will expire in April 2016. The Company has started the process of renewing the program.
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The Seller is a separate legal entity whose assets are available first and foremost to satisfy the claims of its creditors. Of the receivables sold
to the Conduits, a portion of the amount due to the Seller is deferred until the ultimate collection of the underlying receivables. During the year
ended December 31, 2015, the Company received total consideration of $3,703.2 million related to accounts receivable sold under the
securitization program, including $2,595.1 million of cash up front from the sale of the receivables, an additional $1,096.4 million of cash upon the
collection of the underlying receivables and $11.7 million that had not been collected at December 31, 2015 and was recorded at carrying value,
which approximates fair value. The reduction in accounts receivable as a result of securitization activity with the Conduits was $168.5 million and
$30.0 million at December 31, 2015 and 2014, respectively.

The securitization activity has been reflected in the consolidated statements of cash flows as an operating activity because both the cash
received from the Conduits upon sale of receivables as well as the cash received from the Conduits upon the ultimate collection of receivables are
not subject to significantly different risks given the short-term nature of the Company’s trade receivables. The Company recorded expense
associated with securitization transactions of $1.8 million, $1.5 million and $1.5 million for the years ended December 31, 2015, 2014 and 2013,
respectively.

Other

Included in "Other noncurrent liabilities" in the Company's consolidated balance sheets as of December 31, 2015 and 2014 is a liability of
$38.4 million and $44.7 million, respectively, related to reclamation, bonding commitments and worker's compensation provided on behalf of a
third-party coal producer associated with a 2007 purchase of coal reserves and surface lands in the Illinois Basin.

The Company is the lessee under numerous equipment and property leases. It is common in such commercial lease transactions for the
Company, as the lessee, to agree to indemnify the lessor for the value of the property or equipment leased, should the property be damaged or
lost during the course of the Company’s operations. The Company expects that losses with respect to leased property, if any, would be covered
by insurance (subject to deductibles). The Company and certain of its subsidiaries have guaranteed other subsidiaries’ performance under various
lease obligations. Aside from indemnification of the lessor for the value of the property leased, the Company’s maximum potential obligations
under its leases are equal to the respective future minimum lease payments, and the Company assumes that no amounts could be recovered from
third parties.

The Company has provided financial guarantees under certain long-term debt agreements entered into by its subsidiaries and substantially all
of the Company’s U.S. subsidiaries provide financial guarantees under long-term debt agreements entered into by the Company. The maximum
amounts payable under the Company’s debt agreements are equal to the respective principal and interest payments.

(24) Commitments and Contingencies

Commitments

Unconditional Purchase Obligations

As of December 31, 2015, purchase commitments for capital expenditures were $20.0 million, all of which is obligated within the next year. In
Australia, the Company has generally secured the ability to transport coal through rail contracts and ownership interests in five east coast coal
export terminals that are primarily funded through take-or-pay arrangements with terms ranging up to 27 years. In the U.S., the Company has
entered into certain long-term coal export terminal agreements to secure export capacity through the Gulf Coast. As of December 31, 2015, these
Australian and U.S. commitments under take-or-pay arrangements totaled $2,236.0 million, of which $301.3 million is obligated within the next
year. Subsequent to December 31, 2015, the Company amended certain contracts to reduce U.S. transportation and logistics costs. In connection
with these amendments, the Company will realize a net reduction of approximately $45 million in estimated liquidated damage payments that
otherwise would have become due with respect to these take-or-pay arrangements in 2017.

Federal Coal Leases

In the second quarter of 2012, the Company was named by the U.S. Department of the Interior, Bureau of Land Management (BLM) as the
winning bidder for control of approximately 1.1 billion tons of federal coal reserves adjacent to its North Antelope Rochelle Mine in the Southern
Powder River Basin of Wyoming, with a weighted average bid price of approximately $1.10 per mineable ton. Consequently, the Company made
aggregate payments of $247.9 million during each of the years ended December 31, 2015, 2014 and 2013 pursuant to the two associated federal
coal leases, with one remaining annual payment of $247.9 million due in 2016.
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