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FIVE FAST FACTS

ABOUT

NORTH ATLANTIC TREATY ORGANIZATION (NATO) BUDGETS

1) Atthe NATO Summit 0f2014,each alied nation agreed ona goalof

spending 2% of Gross Domestic Product (GDP) on defense by 2024.
Membernations furtheragreed to devote atleast 20% of defense
spending on majornew equipment and associated Research and
Development.

2) Aso0f2020,eleven membernations (more than a third) met the 2%

3)

4)

5)

of GDPgoal These nationsare Estonia, France, Greece, Latvia,
Lithuania, Norway, Poland, Romania, Slovak Republic, Unite d
Kingdom, and United States.

NATO membersmake directcash paymentsforwhatare referred to
as“Common Funding Arrangements.” These payments support
NATO’sstaffand operating costsofaliance headquarters, NATO s
military budget (which coversthe costsofthe aliance’sintegrated
command structure, notactualoperations), and the NATO Sec urty
Ihvestment Pogram, which helpsimprove military capabilities of
me mbernations.

These annualcontrbutions from aliance membersdon’t coverthe
costs 0o f NATO training exercises ormilitary o perations. When the se
costsarmse, they are generally funded by participating individual
natio ns.

The totalcost forthe Common Funding Amange mentsin 2020
totaled 2.46 billion Euro s — roughly $2.76 billio n. The ¢ o ntrib utio ns
from the United Statesaccountformore than 16% ofthattotal



