
 

 

FIVE FAST FACTS 

ABOUT 

NORTH ATLANTIC TREATY ORGANIZATION (NATO) BUDGETS 

 

1) At the  NATO Summit o f 2014, e a c h a llie d  na tio n a g re e d  o n a  g o a l o f 

sp e nd ing  2% o f Gro ss Do me stic  Pro d uc t (GDP) o n d e fe nse  b y 2024. 

Me mb e r na tio ns furthe r a g re e d  to  d e vo te  a t le a st 20% o f d e fe nse  

sp e nd ing  o n ma jo r ne w e q uip me nt a nd  a sso c ia te d  Re se a rc h a nd  

De ve lo p me nt. 

 

2) As o f 2020, e le ve n me mb e r na tio ns (mo re  tha n a  third ) me t the  2% 

o f GDP g o a l. The se  na tio ns a re  Esto nia , Fra nc e , Gre e c e , La tvia , 

Lithua nia , No rwa y, Po la nd , Ro ma nia , Slo va k Re p ub lic , Unite d  

King d o m, a nd  Unite d  Sta te s. 

 

3) NATO me mb e rs ma ke  d ire c t c a sh p a yme nts fo r wha t a re  re fe rre d  to  

a s “Co mmo n Fund ing  Arra ng e me nts.”  The se  p a yme nts sup p o rt 

NATO’ s sta ff a nd  o p e ra ting  c o sts o f a llia nc e  he a d q ua rte rs, NATO’ s 

milita ry b ud g e t (whic h c o ve rs the  c o sts o f the  a llia nc e ’ s inte g ra te d  

c o mma nd  struc ture , no t a c tua l o p e ra tio ns), a nd  the  NATO Se c urity 

Inve stme nt Pro g ra m, whic h he lp s imp ro ve  milita ry c a p a b ilitie s o f 

me mb e r na tio ns. 

 

4) The se  a nnua l c o ntrib utio ns fro m a llia nc e  me mb e rs d o n’ t c o ve r the  

c o sts o f NATO tra ining  e xe rc ise s o r milita ry o p e ra tio ns. Whe n the se  

c o sts a rise , the y a re  g e ne ra lly fund e d  b y p a rtic ip a ting  ind ivid ua l 

na tio ns. 

 

5) The  to ta l c o st fo r the  Co mmo n Fund ing  Arra ng e me nts in 2020 

to ta le d  2.46 b illio n Euro s — ro ug hly $2.76 b illio n. The  c o ntrib utio ns 

fro m the  Unite d  Sta te s a c c o unt fo r mo re  tha n 16% o f tha t to ta l.  
 


