COMMON SENSE

FIVE FAST FACTS:
The War in Ukraine’s Impact on U.S. Oil and Gas
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1) The U.Soiland gas market does notrely on Russia.
The U.S.doesnotimport any naturalgas from Russia, and importsofcrude oifrom
Russia made up only 1% oftotal US. imporntsoverthe lastdecade.

2) When itcomes to oiland gas, the U.S. is already energy

inde pendent.
In his 2006 State ofthe Union address, President Bush famously said that “America is
addicted to oil” At the time, the US. wasimporting 12.3 milion banelsofoiland
petroleum productsperday. Butin 2020 and 2021, the U.S. wasa netpetroleum
exporter, meaning we export more than we import.

3) The U.S. oiland gas industry does NOTneed taxpayerhelp. It has
gotten it fora century.

The oiland gasindustry is using the warin Ukraine to lobby formore specialtreatment,
but the industry isalready doing very well The top 6 olland gascompaniesalone
reported more than $90 billion in pro fits in 2021.

4) Oiland gas production continues to rise despite false claims that

production is hampered by the Dept. of the Interior.
Naturalgasproduction hita record high in December2021. Oilproduction wasup 20%
m February compared to a yearago. And rigsto drillmore wellshave risen by 10% sinc e
the start ofthe year—production isgrowing.

5) Ending federal oil and gas subsidies will have virtually no impact
on the broaderenergy market, but will mise billions of dollars for

state and federal taxpayers.
The system forleasing federallandsforolland gasdevelopmentisbroken. Royalty and
rentalrateshaven’tbeen updated in decades. Pricesdrive companiesto expand
production, they don’tneed more handouts and subsidiesthat just pad theirbottom
line. &t is time to end the subsidiesto the oiland gasindustry including specialtax
breaks, sweetheart termsforleasing federalland, laxrules, and policiesthatlet
companiesshed theircleanup labilitie s.
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