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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington , D.C. 20549

Form 10-Q

M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
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or
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Commission file number 000-0368 3
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Indicate by check mark whether the registrant @l tiled all reports required to be filed by Secti® or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sebbrter period that the registrant was requirefiléosuch reports), and (2) has b
subject to such filing requirements for the pastiags. Yesv NoO

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-acelerated filer, or a smaller repor
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@pmpany”in Rule 12b of the Exchange A
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Non-accelerated filerd (Do not check if a smaller reporting compe Smaller reporting compamd
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yedd No ¥

As of October 31, 2008, there were 57,324,627 shautstanding of the registrant’'s common stockg@ovalue).




PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Trustmark Corporation and Subsidiaries
Consolidated Balance Sheets
($ in thousands)

(Unaudited)
September 3  December 3:
2008 2007
Assets
Cash and due from banks (noninte-bearing) $ 235,01¢ $ 292,98:
Federal funds sold and securities purchased uederge repurchase agreeme 14,78: 17,991
Securities available for sale (at fair vall 907,62¢ 442 34!
Securities held to maturity (fair value: $257,% 2008; $276,63- 2007) 256,32: 275,09¢
Loans held for sal 154,16: 147,50¢
Loans 6,740,73 7,040,79:
Less allowance for loan losses 90,88¢ 79,85!
Net loans 6,649,84. 6,960,94.
Premises and equipment, | 156,29¢ 151,68
Mortgage servicing right 78,55( 67,19:
Goodwill 291,14! 291,17
Identifiable intangible asse 24,88’ 28,10z
Other assets 317,63¢ 291,78:
Total Assets $ 9,086,27. $ 8,966,80
Liabilities
Deposits;
Noninteres-bearing $ 152637 $ 1,477,17
Interest-bearing 5,411,30 5,392,10.
Total deposit: 6,937,67 6,869,27.
Federal funds purchased and securities sold uegerchase agreemel 592,81 460,76:
Shor-term borrowings 369,03 474,35¢
Subordinated note 49,73 49,70¢
Junior subordinated debt securit 70,10¢ 70,10
Other liabilities 117,90! 122,96
Total Liabilities 8,137,27 8,047,161
Commitments and Contingencies
Shareholders' Equity
Common stock, no par valu
Authorized: 250,000,000 shat
Issued and outstanding: 57,324,627 sh- 2008; 57,272,408 shar- 2007 11,94 11,93:
Capital surplu 128,61 124,16:
Retained earning 824,76¢ 797,99:
Accumulated other comprehensive loss, net of tax (16,337) (14,457)
Total Shareholders' Equity 948,99¢ 919,63t
Total Liabilities and Shareholders' Equity $ 9,086,27. $ 8,966,80

See notes to consolidated financial statements.




Trustmark Corporation and Subsidiaries
Consolidated Statements of Incom
(% in thousands except per share data)

(Unaudited)
Three Months Ende Nine Months Ende
September 3( September 3(
2008 2007 2008 2007

Interest Income
Interest and fees on loa $ 104,14 $ 127,95¢ $ 329,65: $ 369,09°
Interest on securitie:

Taxable 12,117 7,181 29,05: 25,27¢

Tax exemp 1,26t 1,574 3,884 4,93¢
Interest on federal funds sold and securities paset under reverse

repurchase agreemel 98 397 44F 1,83(
Other interest income 407 482 1,45¢ 1,61t

Total Interest Income 118,03: 137,59: 364,48 402,75!
Interest Expense
Interest on deposi 32,86( 50,42 113,10« 152,46«
Interest on federal funds purchased and secustilesunder repurchase

agreement 3,12 5,89¢ 9,21% 14,72¢
Other interest expense 2,658 6,18¢ 10,40t 14,70¢

Total Interest Expense 38,63¢ 62,507 132,72 181,89!
Net Interest Income 79,39¢ 75,08¢ 231,76: 220,86(
Provision for loan losses 14,47 4,99¢ 59,72¢ 6,78¢
Net Interest Income After Provision for Loan Losses 64,92: 70,08’ 172,03! 214,07
Noninterest Income
Service charges on deposit accol 13,88¢ 13,84¢ 39,67: 40,27:
Insurance commissior 9,007 8,98: 25,657 27,65¢
Wealth managemel 6,78¢ 6,507 21,017 18,78¢
General bankin- other 5,81% 6,111 17,65¢ 18,69¢
Mortgage banking, ne 4,32 2,50: 22,081 7,057
Other, ne’ 2,131 3,59:¢ 12,35: 7,611
Securities gains, net 2 23 49: 11C

Total Noninterest Income 41,95( 41,56¢ 138,93: 120,19(
Noninterest Expense
Salaries and employee bene 42,85¢ 42,25% 129,21. 128,27t
Services and fee 9,78t 9,28¢ 28,74 27,88¢
Net occupanc- premises 5,152 4,75: 14,80¢ 13,80:
Equipment expens 4,231 3,927 12,44¢ 11,87
Other expense 10,70¢ 8,271 26,96¢ 24,89

Total Noninterest Expense 72,73¢ 68,48¢ 212,17: 206,72
Income Before Income Taxe: 34,13¢ 43,16¢ 98,79: 127,54(
Income taxes 10,78¢ 14,08 31,70¢ 42,774
Net Income $ 23,35¢ $ 29,08, $ 67,08t $ 84,76¢
Earnings Per Share

Basic $ 041 $ 051 $ 117 $ 1.47

Diluted $ 041 $ 051 $ 117 $ 1.4¢€
Dividends Per Share $ 0.2: $ 02z $ 0.6¢ $ 0.6¢€

See notes to consolidated financial statements.




Trustmark Corporation and Subsidiaries
Consolidated Statements of Changes in Shareholdeistuity
(% in thousands)

(Unaudited)

Balance, January 1,
Comprehensive incom
Net income per consolidated statements of inc
Other comprehensive (loss) incon
Net change in fair value of securities availablesale
Net change in defined benefit plans
Comprehensive incorr
Cash dividends pai
Common stock issur-net, lon¢-term incentive plan
Excess tax benefit from stc-based compensation arrangeme
Compensation expense, lc-term incentive plan
Repurchase and retirement of common stock

Balance, September 3C

See notes to consolidated financial statements.

2008 2007
$ 919,63t $  891,33!
67,08t 84,76¢
(2,689 4,72z

80¢ 91¢

65,20¢ 90,40-
(39,756) (38,280
56¢ 43¢

19¢ 10

3,141 2,48¢

- (38,859

$ 94899 $ 907,53




Trustmark Corporation and Subsidiaries
Consolidated Statements of Cash Flows
(% in thousands)
(Unaudited)

Operating Activities

Net income

Adjustments to reconcile net income to net caskigeal by operating activitie:
Provision for loan losse
Depreciation and amortizatic
Net amortization of securitie
Securities gains, ni
Gains on sales of loal
Deferred income tax (benefit) provisii
Proceeds from sales of loans held for
Purchases and originations of loans held for
Net increase in mortgage servicing rig
Net decrease (increase) in other as
Net (decrease) increase in other liabili
Other operating activities, net

Net cash provided by operating activities

Investing Activities

Proceeds from calls and maturities of securitidd teematurity

Proceeds from calls and maturities of securitieslable for sale

Proceeds from sales of securities available fa

Purchases of securities available for ¢

Net decrease (increase) in federal funds sold aadlrigies purchased under reverse repurchase agnes
Net decrease (increase) in lo:

Purchases of premises and equipn

Proceeds from sales of premises and equip

Proceeds from sales of other real estate

Net cash used in investing activitie

Financing Activities

Net increase (decrease) in depa

Net increase in federal funds purchased and sexusibld under repurchase agreem
Net (decrease) increase in s-term borrowings

Cash dividend

Common stock issur-net, lon¢-term incentive plai

Excess tax benefit from stc-based compensation arrangeme

Repurchase and retirement of common stock

Net cash provided by (used in) financing activities
Decrease in cash and cash equival

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of peric

See notes to consolidated financial statements.

Nine Months Ended

September 3(
2008 2007

$ 67,08 $ 84,76¢
59,72¢ 6,78
20,35¢ 21,03:
442 1,02C

(499 (110
(5,509 (5,199
(8,006 79t
1,117,94! 916,27¢
(1,099,20 (943,199
(16,23¢) (12,579
5,95¢ (3,729
(3,969 4,75¢€
1,32¢ 2,96(
139,43! 73,58¢
18,71¢ 13,93¢
200,11: 287,86t
157,94¢ 62,17(
(827,17) (105,08
3,21t (1,36€)
221,19 (365,33)
(13,459 (20,889
17¢C 29t

5,62( 2,33:
(233,65¢) (126,06°)
68,40¢ (73,719
132,05! 54,70¢
(125,21) 62,19¢
(39,75¢) (38,28()
56¢ 43¢

19¢ 10
- (38,859
36,25¢ (33,499
(57,96) (85,97¢)
292,98: 392,08:
$ 235,01¢ $ 306,10




TRUSTMARK CORPORATION & SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — BASIS OF FINANCIAL STATEMENT PRESENTATION AND PRINCIPLES OF CONSOLIDATION

The consolidated financial statements in this quirtreport on Form 1@ include the accounts of Trustmark Corporatioru¢timark) and &
other entities in which Trustmark has a controllifiigancial interest. All significant intercomparaccounts and transactions have |
eliminated in consolidation.

The accompanying unaudited condensed consolidateddial statements have been prepared in confprwiih U.S. generally accept
accounting principles for interim financial infortien and with the instructions to Form 10-Q andiélet 10 of Regulation S¢. Accordingly
they do not include all of the information and fowotes required by U.S. generally accepted accogirgimciples for complete financ
statements and should be read in conjunction wighaonsolidated financial statements, and note®tiheincluded in Trustmark’ 200°
annual report on Form 1R- Operating results for the interim periods diseld herein are not necessarily indicative of éselts that may |
expected for a full year or any future period. t@erreclassifications have been made to priorggesimounts to conform to the current pe
presentation.

Management is required to make estimates and assursphat affect the amounts reported in the clidested financial statements &
accompanying notes. Actual results could diffemfrthose estimates. In the opinion of Managemédhgdjustments (consisting of norn
recurring accruals) considered necessary for tihg@fasentation of these consolidated financiakestents have been included.

NOTE 2 — LOANS AND ALLOWANCE FOR LOAN LOSSES

For the periods presented, loans consisted ofolf@fing ($ in thousands):

September
30, December 3!
2008 2007
Loans secured by real este
Construction, land development and other land I $ 1,062,31' $ 1,194,94
Secured by -4 family residential propertie 1,561,02. 1,694,75
Secured by nonfarm, nonresidential propel 1,345,62. 1,325,37!
Other real estate secur 175,87 167,61(
Commercial and industrial loal 1,328,03! 1,283,01.
Consumer loan 947,112 1,087,33
Other loans 320,73t 287,75!
Loans 6,740,73! 7,040,79:
Less allowance for loan losses 90,88¢ 79,85

Net loans $ 6,649.84. $ 6,960,94




The following table summarizes the activity in #ilowance for loan losses for the periods presef#eéd thousands):

Three Months Ended Nine Months Ended
September 3( September 3(

2008 2007 2008 2007
Beginning balanc $ 86,57¢ $ 70,94¢ $ 79,85. $ 72,09¢
Loans charge-off (12,737 (6,417 (56,729 (14,88¢)
Recoveries 2,571 2,83¢ 8,031 8,37
Net charg-offs (10,167 (3,579 (48,69) (6,519
Provision for loan losses 14,47: 4,99¢ 59,72¢ 6,78
Balance at end of period $ 90,88t $ 72,36¢ $ 90,88t $ 72,36¢

The allowance for loan losses is maintained atvalléelieved adequate by Management, based on astinprobable losses within

existing loan portfolio. Trustmark’allowance for loan loss methodology is based widamce provided in SEC Staff Accounting Bulli
(SAB) No. 102, “Selected Loan Loss Allowance Metblody and Documentation Issuess well as other regulatory guidance. Accordir
Trustmarks methodology is based on historical loss expegdnctype of loan and internal risk ratings, homagmus risk pools and spec
loss allocations, with adjustments considering mmrnental factors such as current economic evamgstry and geographical conditions
portfolio performance indicators. The provisiorr foan losses reflects loan quality trends, inatgdihe levels of and trends relatec
nonaccrual loans, past due loans, potential probteams and net chargsts or recoveries, among other factors, in cormaléa with th
Interagency Policy Statement on the Allowance foah and Lease Losses published by the governmegualating agencies for financ
services companies. This evaluation is inheresubyjective, as it requires material estimatespiticlg the amounts and timings of future ¢
flows expected to be received and valuation adjastsyon impaired loans that may be susceptibleiginifeant changes. Managem
believes that the allowance for loan losses adetuptovides for probable losses in its loan pdidfat September 30, 2008.

At September 30, 2008 and December 31, 2007, thgirng amounts of nonaccrual loans, which are asreid for impairment in accordal
with SFAS No. 114, “Accounting by Creditors for laignent of a Loan,Were $105.3 million and $65.2 million, respectivelvhen a loan
deemed to be impaired, the full difference betwd#ncarrying amount of the loan and the most likedtimate of the assets net realiz
value is chargedff and, as such, the impaired loan has no spedifievance for loan loss reserves. At SeptembeR308 and December .
2007, specifically evaluated impaired loans totebd@.7 million and $6.5 million, respectively. Fire first nine months of 2008, spec
chargeeffs related to impaired loans totaled $28.9 millishile the provisions charged to net income tat&28.5 million. For the first nii
months of 2007, both charge-offs related to speatiff evaluated impaired loans and provisions chditg net income were zero.

At September 30, 2008 and December 31, 2007, nameldoans, not specifically impaired and writtesweh to net realizable value, tota
$62.6 million and $58.7 million, respectively. addition, these nonaccrual loans had allocatedvalice for loan losses of $11.8 million |
$12.5 million at the end of the respective periol®. material interest income was recognized in itfttome statement on impaired
nonaccrual loans during the nine months ended Byae30, 2008 and 2007.

NOTE 3 — MORTGAGE BANKING

The fair value of mortgage servicing rights (MSR)determined using discounted cash flow technigut@sh are periodically benchmark
against thirdparty opinions of value. Estimates of fair valu@dlve several assumptions, including the key vatmatssumptions abc
market expectations of future prepayment rategrast rates and discount rates. Prepayment ragegrajected using an industry stanc
prepayment model. The model considers other ketpifscsuch as a wide range of standard industyngsions tied to specific portfol
characteristics such as remittance cycles, escepnpnt requirements, geographic factors, foreciosnss exposure, VA nbid exposure
delinquency rates and cost of servicing, includiage cost and cost to service delinquent mortg&gesailing market conditions at the ti
of analysis are factored into the accumulationssuanptions and determination of servicing value.




Trustmark utilizes derivative instruments, speeifig exchangdraded Treasury note futures and option contraoteffset changes in the f
value of MSR attributable to changes in interes¢égaChanges in the fair value of these derivaitistruments are recorded in mortg
banking income and are offset by the changes ifainesvalue of MSR, as shown in the accompanyirgeta MSR fair values represent
effect of present value decay and the effect ohgba in interest rates. Ineffectiveness of heddi$R fair value is measured by compa
total hedge position to the fair value of the MS$3et attributable to market changes. Changeseldsyicreated fluctuating values in kb
MSR and the hedge during the third quarter of 2008ver mortgage rates experienced during the tpirarter resulted in a decrease of §
thousand in the MSR value due to market changeshadontrasts the second quarter of 2008 when the Mfue increased by $13.1 milli
due to rising mortgage rates. Conversely, the éeddue increased by $1.7 million during the thgudarter of 2008 due to falling yields
tenyear Treasury notes, compared to a second quaateease of $10.5 million. The result was $777 shod of positive net ineffectiven
during the third quarter compared to $2.6 milliamidg the second quarter.

The activity in mortgage servicing rights is detdiin the table below ($ in thousands):

Nine Months Ended

September 3(
2008 2007

Balance at beginning of peri $ 67,19: $ 69,27:
Origination of servicing asse 18,75¢ 14,28¢
Disposals (2,529 (1,707
Change in fair value

Due to market changt 2,00¢ (1,329

Due to runofi (6,885 (7,279

Due to other - 6
Balance at end of period $ 78,55( $ 73,25¢

NOTE 4 - DEPOSITS

At September 30, 2008 and December 31, 2007, dspmsisisted of the following ($ in thousands):

September 3  December 3:

2008 2007

Noninteres-bearing demand depos $ 152637 $ 1,477,17.
Interes-bearing deposit:

Interes-bearing deman 1,165,27 1,210,81

Savings 1,754,53 1,577,19i

Time 2,491,49: 2,604,08I

Total interest-bearing deposits 5,411,30. 5,392,10.

Total deposits $ 6,937,67 $ 6,869,27,

NOTE 5 - STOCK AND INCENTIVE COMPENSATION PLANS

Trustmark accounts for stock and incentive comptmsdollowing the provisions of Statement of Ficéal Accounting Standards (SFA
No. 123R,*Share-Based Payment,” a revision of SFAS No. 128¢counting for Stock-Based CompensatiorThis statement establishes
value as the measurement objective in accountingtéck awards and requires the application ofiravislue based measurement methc
accounting for compensation cost, which is recogphibver the requisite service period. Trustmarklémented the provisions of t
statement using the modified prospective approatiich applies to new awards, as well as, any prshogranted awards outstanding
January 1, 2006. Compensation cost for the podfawards for which the requisite service hadbe®n rendered as of the date of adog

is being recognized over the remaining serviceggetising the compensation cost calculated for proné& disclosure purposes previol
under SFAS No. 123.




Stock Option Grants

During the first nine months of 2008, there weregnants of stock option awards. Stock optimsed compensation expense totaled
thousand and $949 thousand for the first nine noafi2008 and 2007, respectively. Stock optiased compensation expense totaled
thousand and $338 thousand for the three monttexdeBeptember 30, 2008 and 2007, respectively.

Restricted Stock Grants

Performance Awards

During the first nine months of 2008, Trustmark edesl 76,464 shares of performance based restritmek to 28 key members
Trustmarks executive management team and board of direclidrese performance awards vest based on perfoergoals of return ¢
average tangible equity (ROATE) and total sharefoleturn (TSR) compared to a defined peer groihe awards are restricted u
December 31, 2010 and are valued in accordance SH#&RS No. 123R. The TSR portion of the award iked utilizing a Monte Car
simulation to estimate fair value of the awardthatgrant date, while the ROATE portion is valuditizing fair value of Trustmarls stock &
the grant date based on the estimated number tésbapected to vest.

The performance based restricted stock issued i 2085, vested on December 31, 2007. The stocketkl® this grant was issued to
participants free of restriction during the firstagter of 2008. As a result of achieving 132% & plerformance goals during the perform:
period, 21,060 excess shares were awarded andesiilat either the date of Trustmari&nnual meeting of Shareholders in 2010 or Ma
2010, whichever comes first.

Time-Vested Awards

Trustmark’s time-vested awards are granted asamtive in both employee recruitment and retengind are issued to Trustmasldirectors
the executive management team and ex@eutive management associates. During the fingt months of 2008, Trustmark awarded 100
shares of time-vested restricted stock to key mesnbeTrustmark’s management team and board otwire. These timgested awards ¢
restricted for thirtysix months from the award dates. The weightedameeshare price of the shares awarded during ritenfne months «
2008 was $20.99.

During the first nine months of 2008 and 2007, Tm&k recorded compensation expense for restrigtimek awards of $2.5 million and $
million, respectively. During the thrementh period ended September 30, 2008 and 200%trfiank recorded compensation expensi
restricted stock awards of $884 thousand and $4@7sand, respectively.

NOTE 6 — BENEFIT PLANS

Pension Plan

Trustmark maintains a noncontributory defined beng#nsion plan (Trustmark Capital Accumulationiawhich covers substantially
associates employed prior to January 1, 2007. Tdre grovides retirement benefits that are basetheriength of credited service and fi
average compensation as defined in the plan and upen five years of service.

In December 2006, Trustmark adopted the provisminSFAS No. 158, "Employers' Accounting for DefinBénefit Pension and Ott
Postretirement Plans" and elected to move its meamnt date for the plan to December 31 from Oct8e The following table presel
information regarding the net periodic benefit dostthe periods ended September 30, 2008 and @birithousands):




Three months ended Nine months ended

September 3( September 3(
2008 2007 2008 2007
Net periodic benefit cost
Service cos $ 328 % 327 $ 1,23¢  $ 98C
Interest cos 1,23¢ 1,174 3,70z 3,528
Expected return on plan ass (2,399 (1,329 (4,195 (3,969
Amortization of prior service co: (127 (127 (382 (382
Recognized net actuarial loss 552 564 1,39/ 1,691
Net periodic benefit cost $ 58t $ 615 $ 1,75 $ 1,84¢

The acceptable range of contributions to the pkmdtermined each year by the plan's actuary.teark's policy is to fund amour
allowable for federal income tax purposes. Theiacamount of the contribution will be determinesised on the plan's funded status
return on plan assets as of the measurement daieh) was December 31, 2007 for amounts related@82 In 2008, Trustmar&’minimun
required contribution is expected to be zero.

Supplemental Retirement Plan

Trustmark maintains a naqualified supplemental retirement plan coveringdiors that elect to defer fees, key executiveeerffi and seni
officers. The plan provides for defined death liésmieand/or retirement benefits based on a paditiig covered salary. Trustmark
acquired life insurance contracts on the partidpaovered under the plan, which may be used td future payments under the plan.

measurement date for the plan is December 31.

The following table presents information regardthg plan's net periodic benefit cost for perioddezhSeptember 30, 2008 and 2007 |
thousands):

Three months ended Nine months ended
September 3( September 3(
2008 2007 2008 2007
Net periodic benefit cost

Service cos $ 241 % 33C $ 85C $ 97¢
Interest cos 52% 454 1,56¢ 1,362
Amortization of prior service co: 42 35 111 10=
Recognized net actuarial loss 90 23 18t 70
Net periodic benefit cost $ 89€ $ 84z $ 2,712 $ 2,61¢F

NOTE 7 — CONTINGENCIES

Letters of Credit

Standby and commercial letters of credit are ciomlil commitments issued by Trustmark to insurepgormance of a customer to a tl
party. Trustmark issues financial and performastemdby letters of credit in the normal course wsibess in order to fulfill the financi
needs of its customers. A financial standby letfecredit irrevocably obligates Trustmark to pathad-party beneficiary when a custor
fails to repay an outstanding loan or debt instmitmé\ performance standby letter of credit irrealoly obligates Trustmark to pay a third-
party beneficiary when a customer fails to perf@mme contractual, nonfinancial obligation. Whesuisg letters of credit, Trustmark u
essentially the same policies regarding credit @is# collateral which are followed in the lendinggess. At September 30, 2008 and 2
Trustmarks maximum exposure to credit loss in the eventooiperformance by the other party for standby armmdmercial letters of crec
was $182.8 million and $171.9 million, respectivelshese amounts consist primarily of commitmerith waturities of less than three ye
which have an immaterial carrying value. Trustmhdtds collateral to support standby letters ofditrevhen deemed necessary. At
September 30, 2008, the fair value of collateréd heas $44.8 million.
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Legal Proceedings

Trustmark and its subsidiaries are parties to l#wsund other claims that arise in the ordinaryrsewof business. Some of the lawsuits a
claims related to the lending, collection, servigimvestment, trust and other business activia@s, some of the lawsuits allege substa
claims for damages. The cases are being vigoraumsijested. In the regular course of business,dgament evaluates estimated lossi
costs related to litigation, and provision is mé&mleanticipated losses whenever Management belighatsuch losses are probable and ci
reasonably estimated. At the present time, Managéibelieves, based on the advice of legal cowars#tIManagemerg’evaluation, that tl
final resolution of pending legal proceedings witlt have a material impact on Trustmarkconsolidated financial position or result:
operations; however, Management is unable to estirmarange of potential loss on these matters Isecafi the nature of the les
environment in states where Trustmark conductsniessi

NOTE 8 — EARNINGS PER SHARE

Basic earnings per share (EPS) is computed by idiyidet income by the weightedrerage shares of common stock outstanding.
EPS is computed by dividing net income by the wieidlaverage shares of common stock outstanding, adjdistehe effect of potential
dilutive stock grants outstanding during the periddhe following table reflects weightederage shares used to calculate basic and ¢
EPS for the periods presented (in thousands):

Three Months Ended Nine Months Ended
September 3( September 3(
2008 2007 2008 2007
Basic share 57,29¢ 57,267 57,29: 57,85¢
Dilutive shares 39 26( 33 287
Diluted shares 57,33¢ 57,527 57,32¢ 58,14:

NOTE 9 - STATEMENTS OF CASH FLOWS

Trustmark paid $40.9 million in income taxes durthg first nine months of 2008, compared to $34illilan paid during the first nine mont
of 2007. Interest paid on deposit liabilities asttier borrowings approximated $141.6 million in fivet nine months of 2008 and $18
million in the first nine months of 2007. For thmme months ended September 30, 2008 and 2007asliansfers from loans to foreclo
properties were $30.2 million and $5.6 million,pestively.

NOTE 10 — SEGMENT INFORMATION

Trustmarks management reporting structure includes four segsn general banking, wealth management, insuranoe
administration. General banking is responsible d traditional banking products and services;luding loans and deposits. Wei
management provides customized solutions for affli@istomers by integrating financial services withditional banking products a
services such as private banking, money managemdinservice brokerage, financial planning, personaliastitutional trust, and retireme
services, as well as life insurance and risk mamage services provided by TRMK Risk Management,,lacwholly-owned subsidiary
Trustmark National Bank (TNB). Insurance include® wholly-owned subsidiaries of TNB: The Bottrétfisurance Agency and Fisher-
Brown, Incorporated. Through Bottrell and FislBeown, Trustmark provides a full range of retagimance products, including commer
risk management products, bonding, group benefits @ersonal lines coverages. Administration ineki@ll other activities that are
directly attributable to one of the major lineshafsiness. Administration consists of internal atiens such as Human Resources, Exec
Administration, Treasury and Corporate Finance.

The accounting policies of each reportable segraenthe same as those of Trustmark except fontiésrial allocations. Noninterest exper
for backoffice operations support are allocated to segmeasgd on estimated uses of those services. Tmkstmeasures the net inter
income of its business segments with a processabgigns cost of funds or earnings credit on a Imeatterm basis. This process, ca
"funds transfer pricing", charges an appropriat&t of funds to assets held by a business unitiemlits the business unit for potential earn
for carrying liabilities. The net of these chargasl credits flows through to the AdministrationviBion, which contains the managen
team responsible for determining the bank's funding interest rate risk strategies. During th&t fiine months of 2008, net interest inc
increased in the Administration Division primarfhpm two factors; first, as a result of a steepefdycurve, the earnings credit to segment
deposits declined by a greater amount than the afoiinds charged to segments on loans and secoadbjitional interest income w
recognized from growth in the securities portfalibich is held in the Administration Division.
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The following tables disclose financial informatiby reportable segment for the periods ended Sdqee80, 2008 and 2007.

Trustmark Corporation
Segment Information
($ in thousands

For the three months endec
September 30, 200

Net interest incom
Provision for loan losse
Noninterest incom
Noninterest expens
Income before income tax
Income taxes

Segment net income

Selected Financial Information
Average assel
Depreciation and amortizatic

For the three months endec
September 30, 200

Net interest incom

Provision for loan losse
Noninterest incom

Noninterest expens

Income (loss) before income tax
Income taxes

Segment net income (loss)

Selected Financial Information
Average assel
Depreciation and amortizatic

General Wealth
Banking Managemen Insurance  Administratior
Division Division Division Division Total
62,45. $ 97C $ % $ 15,87¢ $ 79,39¢
14,47¢ (6) - - 14,47:
25,86¢ 7,20z 9,221 (34)) 41,95(
52,73 5,23 6,33¢ 8,42¢ 72,73¢
21,10« 2,94¢ 2,981 7,10¢ 34,13¢
7,281 1,051 1,11: 1,34( 10,78¢
13,827 $ 1,89 $ 1,86¢ $ 576¢ $ 23,35¢
7,398,28" $ 99,497 $ 25,077 $ 1,549,27' $ 9,072,13
523z $ 83 ¢ 114 $ 1,25¢ % 6,68:
70,157 $ 1,02¢ $ - 3% 3901 $ 75,08¢
4,80 23 - 178 4,99¢
25,76 6,721 9,01¢ 68 41,56¢
47,97. 4,77¢ 6,481 9,261 68,48¢
43,14 2,952 2,53¢ (5,465) 43,16¢
14,88: 1,04 984 (2,82%) 14,08"
28,26 $ 1,90¢ $ 1,55¢ $ (2,647 $ 29,08:
7,424,381 $ 93,11¢ $ 28,11 $ 1,291,83 $ 8,837,44
5761 $ 87 $ 107 $ 1,398 $ 7,35¢

12




Trustmark Corporation
Segment Information
($ in thousands

For the nine months endec
September 30, 2008

Net interest incom
Provision for loan losse
Noninterest incom
Noninterest expens
Income before income tax
Income taxes

Segment net income

Selected Financial Information
Average assel
Depreciation and amortizatic

For the nine months endec
September 30, 2007

Net interest income (expens
Provision for loan losse
Noninterest incom

Noninterest expens

Income (loss) before income tax
Income taxes

Segment net income (loss)

Selected Financial Information
Average assel
Depreciation and amortizatic

General Wealth
Banking Managemen Insurance  Administratior
Division Division Division Division Total
$ 189,83! $ 3,02t % 144 % 38,75¢ $ 231,76:
59,55¢ (18) - 191 59,72¢
85,74 21,80( 25,821 5,56: 138,93:
152,93! 15,82¢ 18,23 25,18: 212,17-
63,08¢ 9,01¢ 7,74C 18,94° 98,79:
21,76: 3,20( 2,94( 3,807 31,70¢
$ 41,327 $ 581¢ $ 4,80C $ 15,14C $ 67,08¢
$ 7,523,000 $ 97,03 $ 20,79¢ $ 1,392,18 $ 9,033,01
$ 15,99: $ 24¢  $ 31¢ % 3,79¢ % 20,35¢
$ 208,01¢ $ 3,00 % 2 $ 9,84C $ 220,86(
6,97( 3 - (190) 6,78:
73,61¢ 19,24¢ 27,74« (41%) 120,19(
148,02¢ 14,76 18,57¢ 25,35¢ 206,72
126,63! 7,48¢ 9,16: (15,749 127,54(
43,70¢ 2,657 3,55z (7,135 42,77
$ 82,93( $ 483 $ 5611 $ (8,60¢) $ 84,76¢
$ 7,296,01 $ 89,39: $ 22,32¢ $ 141164 $ 8,819,38
$ 16,20¢ $ 29¢ % 307 $ 4,21¢  $ 21,03:

13




NOTE 11 — FAIR VALUE

On January 1, 2008, Trustmark adopted SFAS No. ‘Fair Value MeasurementsSFAS No. 157 established a framework for meas
fair value in generally accepted accounting prilesnd expanded disclosures about fair value measmts. In accordance with Finan
Accounting Standards Board Staff Position (FSP) NY-2, ‘Effective Date of Financial Accounting StandardsaBb(FASB) Statement N
157,” Trustmark will defer application of SFAS No. 157r foonfinancial assets and nonfinancial liabilitiestil January 1, 2009. T
application of SFAS No. 157 in situations where tharket for a financial asset is not active wasifidal by the issuance of FSP No. 15,7-
“Determining the Fair Value of a Financial Asset &idhthe Market for That Asset Is Not Active,” in @ber 2008. FSP No. 157becam
effective for Trustmarls interim financial statements as of September28@8 and did not significantly impact the methogsvihich
Trustmark determines the fair value of its finaheissets.

Trustmark measures a portion of its assets anditie® on a fair value basis. Fair value is useddertain assets and liabilities in which
value is the primary basis of accounting. Examplethese include derivative instruments, availdblesale securities, loans held for sale
MSR. Fair value is defined as the price that wdwddreceived to sell an asset or paid to transfexbdity in an orderly transaction betwe
market participants at the measurement date. Dépgiod the nature of the asset or liability, Truagtknuses various valuation techniques
assumptions when estimating fair value, which aracicordance with SFAS No. 157.

In accordance with SFAS No. 157, Trustmark grotpassets and liabilities carried at fair valughiree levels, based on the markets in w
the assets and liabilities are traded and thehiétiaof assumptions used to determine fair vallidese levels are:

Level 1 — Valuation is based upon quoted pricesdentical instruments traded in active markets.

Level 2 —Valuation is based upon quoted prices for simifestruments in active markets or quoted prices dentical or simile
instruments in markets that are not active.

Level 3 — Valuation is based on significant valoatassumptions that are not readily observableamtarket.

When determining the fair value measurements feetasand liabilities required or permitted to beorded at and/or marked to fair val
Trustmark considers the principal or most advargagenarket in which it would transact and considgssumptions that market participz
would use when pricing the asset or liability. Whgossible, Trustmark looks to active and observaidekets to price identical asset:
liabilities. When identical assets and liabilitez® not traded in active markets, Trustmark looksltservable market data of similar asset
liabilities. Nevertheless, certain assets andlitzs are not actively traded in observable maslatd Trustmark must use alternative valui
techniques to derive a fair value measurement.

The methodologies Trustmark uses in determiningdtrevalues are based primarily on the use of reaelent, markebased data to reflec
value that would be reasonably expected upon exgehai the position in an orderly transaction betwewrarket participants at t
measurement date. The large majority of assetsatieastated at fair value are of a nature thatbtmwalued using prices or inputs that
readily observable through a variety of independiatt providers. The providers selected by Trudtnfiar fair valuation data are wide
recognized and accepted vendors whose evaluatigppog the pricing functions of financial institoiis, investment and mutual funds,
portfolio managers. Trustmark has documented amduated the pricing methodologies used by the eendnd has maintained inter
processes that regularly test valuations for an@sal

Mortgage loan commitments are valued based ondtwarisies prices of similar collateral, term, rated delivery for which the loan is eligil
to deliver in place of the particular security.u$tmark acquires a broad array of mortgage secprites that are supplied by a market
vendor, which in turn accumulates prices from aadrlist of securities dealers. Prices are prockgseugh a mortgage pipeline manager
system that accumulates and segregates all loamitorant and forwardale transactions according to the similarity afous characteristis
(maturity, term, rate, and collateral). Prices amatched to those positions that are deemed tonbeligible substitute or offset (i
“deliverable”) for a corresponding security obsehue the market place.
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Trustmark uses an independent valuation firm tonade fair value of MSR through the use of prewgjlimarket participant assumptions
market participant valuation processes. This vanas periodically tested and validated againkeothird-party firm valuations.

At this time, Trustmark presents no fair valued tr& derived through internal modeling. Shouldifiens requiring fair valuation arise tl
are not relevant to existing methodologies, Truskmaill make every reasonable effort to obtain narlparticipant assumptions,
independent evaluation.

The following table presents financial assets &adilities measured at fair value on a recurringibaas of September 30, 2008 (¢
thousands):

Total Level 1 Level 2 Level 3
Securities available for sa $ 907,62¢ $ 7,51¢ $ 900,11: $ -
Loans held for sal 154,16: - 154,16: -
Mortgage servicing right 78,55( - - 78,55(
Other asset- derivatives (1,330 (1,449 24¢ (130
Other liabilities- derivatives 8,23¢ 8,23¢ - -

The changes in Level 3 assets measured at faie wala recurring basis as of September 30, 2008uanenarized as follows ($ in thousan

Other Assets -
Derivatives MSR

Balance, beginning of peric $ 19¢ % 67,19:

Total net gains (losses) included in net incc 2,29( (4,877

Purchases, sales, issuances and settlemen (2,619 16,23¢

Net transfers into/out of Level 3 - -
Balance, end of period $ (130 $ 78,55(
The amount of total gains for the period include&arnings that are attributable to the changerealized

gains or losses still held at September 30, 2008 $ 60t $ 2,00¢

Trustmark may be required, from time to time, tcasge certain assets at fair value on a nonregub@sis in accordance with U.S. genel
accepted accounting principles. Assets at SepteBhe2008 which have been measured at fair value monrecurring basis include impai
loans. Loans for which it is probable TrustmarK W& unable to collect the scheduled paymentsiotipal or interest when due accordini
the contractual terms of the loan agreement arsidered impaired. Once a loan is identified asviddially impaired, Management meast
impairment in accordance with SFAS No. 114, “Acdinm by Creditors for Impairment of a LoanSpecific allowances for impaired lo:
are based on comparisons of the recorded carnahges of the loans to the present value of thenastid cash flows of these loans at «
loan’s original effective interest rate, the fair valofethe collateral or the observable market priceshe loans. At September 30, 2C
Trustmark had outstanding balances of $42.7 millioimpaired loans that were specifically identifi®or evaluation in accordance with SF
No. 114 and were written down to net realizablaugabased on the fair value of the collateral oeotmobservable input. These impa
loans are classified as Level 3 in the fair valigzdrchy.
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Certain nonfinancial assets and nonfinancial liaé# measured at fair value on a recurring basikide reporting units measured at fair v
in the first step of a goodwill impairment testveall as intangible assets. As stated above, SRASL57 will be applicable to these fair ve
measurements beginning January 1, 2009.

NOTE 12 — RECENT PRONOUNCEMENTS
Accounting Standards Adopted in 2008

In February 2007, the FASB issued SFAS No. 159.“Fair Value Option for Financial Assets and Finantiabilities.” SFAS No. 15
allows entities the option to measure eligible ficial instruments at fair value as of specifiecedaSuch election, which may be applied @
instrument-byinstrument basis, is typically irrevocable oncectdd. SFAS No. 159 is effective for fiscal yeargihaing after November 1
2007, and early application is allowed under cart@ticumstances. Management elected not to applyeih value option to any of its asset
liabilities at January 1, 2008.

In June 2007, the Emerging Issues Task Force (Ei€&}hed a consensus on Issue No. 06-Atcdunting for Income Tax Benefits
Dividends on Share-Based Payment Awards.” EITFLD6states that an entity should recognize a rehlizae benefit associated w
dividends on nonvested equity shares, nonvesteilyeshare units and outstanding equity share opticimarged to retained earnings a
increase in additional paid in capital. EITF 06<Hould be applied prospectively to income tax henef dividends on equitglassifiec
share-based payment awards that are declarectal jisars beginning after December 15, 2007. Tuopton of EITF 06t1 did not have
material impact on Trustmark’s balance sheets sultg of operations.

In November 2007, the SEC issued SAB No. 109 (SA8)1“Written Loan Commitments Recorded at Fairdéalhrough Earnings.”SAB
109 rescinds SAB 108’ prohibition on inclusion of expected net futustt flows related to loan servicing activities e tfair valui
measurement of a written loan commitment. SAB 1188 applies to any loan commitments for which faitue accounting is elected un
SFAS No. 159. SAB 109 is effective prospectively frivative loan commitments issued or modifiedfistal quarters beginning af
December 15, 2007. The adoption of SAB 109 didhaee a material impact on Trustmark’s balancetshaeresults of operations.

New Accounting Standards

For additional information on new accounting staddaissued but not effective until after SeptemB@r 2008, please refer to Rec
Pronouncements included in Management’s DiscussignAnalysis.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The following provides a narrative discussion amdhlgsis of Trustmark Corporatios’(Trustmark) financial condition and results
operations. This discussion should be read inuwrmmtion with the consolidated financial statemeams the supplemental financial ¢
included elsewhere in this report.

FORWARD-LOOKING STATEMENTS

Certain statements contained in this document atestatements of historical fact and constitutevod{ooking statements within tl
meaning of the Private Securities Litigation Refoket of 1995. These forwardoking statements include, but are not limitedstatemeni
relating to anticipated future operating and finahperformance measures, including net interesgmacredit quality, business initiativ:
growth opportunities and growth rates, and relatmghe anticipated investment by the U.S. Treasaryrustmark as part of its Capi
Purchase Program, among other things and encongpgsestimate, prediction, expectation, projectiopinion, anticipation, outlook
statement of belief included therein as well astamagement assumptions underlying these fonlearking statements. Should one or nr
of these risks materialize, or should any such tyitgy assumptions prove to be significantly diéfat, actual results may vary significal
from those anticipated, estimated, projected oeetqd.

These risks could cause actual results to diffeerraly from current expectations of Management atlude, but are not limited to, chan
in the level of nonperforming assets and chadffe- local, state and national economic and madcegtditions, including the extent &
duration of current volatility in the credit anah&incial markets, material changes in market inteegas, the costs and effects of litigation
of unexpected or adverse outcomes in such litigatompetition in loan and deposit pricing, as vesllithe entry of new competitors into
markets through de novo expansion and acquisitidmnges in existing regulations or the adoptionef regulations, natural disasters,
of war or terrorism, changes in consumer spendbayyowings and savings habits, technological ckanghanges in the financ
performance or condition of Trustmark’s borrowdt® ability to control expenses, changes in Trugsthsacompensation and benefit ple
greater than expected costs or difficulties relai®dhe integration of new products and lines osibess and other risks describet
Trustmark’s filings with the Securities and Exchar@mmission.

Although Management believes that the expectatiefiscted in such forwartboking statements are reasonable, it can givessarance th
such expectations will prove to be correct. Trustmmdertakes no obligation to update or revise @this information, whether as the re
of new information, future events or developmentstberwise.

OVERVIEW

Business

Trustmark is a multbank holding company headquartered in Jackson,iddippi, incorporated under the Mississippi Busin€®rporatio
Act on August 5, 1968. Trustmark commenced doingjriess in November 1968. Through its subsidiafiesstmark operates as a finan
services organization providing banking and finahsbplutions through approximately 150 offices @800 associates predominantly wit
the states of Florida, Mississippi, Tennessee an@3.
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Trustmark National Bank (TNB), Trustmark’s wholtyvned subsidiary, accounts for over 98% of the tassnd revenues
Trustmark. Initially chartered by the state of BMssippi in 1889, TNB is also headquartered in SackMississippi. In addition to bank
activities, TNB provides investment and insuranoedpcts and services to its customers through ftslly-owned subsidiaries, Trustmi
Investment Advisors, Inc., The Bottrell Insurancgefccy, Inc. (Bottrell), TRMK Risk Management, Inand FisheBrown, Incorporate
(Fisher-Brown). TNB also owns all of the stock atiStmark Securities, Inc., an inactive subsidiary.

Trustmark also engages in banking activities thhoitg wholly-owned subsidiary, Somerville Bank & Trust Compar8orferville)
headquartered in Somerville, Tennessee. Somerylesently has five locations in Somerville, HickoWithe and Rossvill
Tennessee. Trustmark also owns all of the stock.oB. Corporation and First Building Corporatidipth inactive nonbank Mississij
corporations.

In order to facilitate a private placement of trps¢ferred securities, Trustmark formed a Delawarst affiliate, Trustmark Preferred Cap
Trust | (Trustmark Trust). Also, as a result o thcquisition of Republic Bancshares of Texas,, irustmark owns Republic Bancshe
Capital Trust | (Republic Trust), a Delaware traffiliate. As defined in applicable accountingrstards, both Trustmark Trust and Rept
Trust, whollyowned subsidiaries of Trustmark, are consideredaller interest entities for which Trustmark is niite priman
beneficiary. Accordingly, the accounts of bothstauare not included in Trustmark’s consolidatedriicial statements.

CRITICAL ACCOUNTING POLICIES

Trustmarks consolidated financial statements are preparedc@ordance with U.S. generally accepted accoungiimciples and folloy
general practices within the financial servicesustdy. Application of these accounting principteguires Management to make estimi
assumptions and judgments that affect the amoeptsrted in the consolidated financial statementsaatompanying notes. These estim
assumptions and judgments are based on informatiailable as of the date of the consolidated firrstatements; accordingly, as 1
information changes, actual financial results califter from those estimates.

Certain policies inherently have a greater reliamtéhe use of estimates, assumptions and judgraadt{sas such, have a greater possibili
producing results that could be materially différdman originally reported. There have been naifimant changes in Trustmas'critica
accounting estimates during the first nine monfz008.

FINANCIAL HIGHLIGHTS

Trustmarks net income totaled $23.4 million in the third gaa of 2008, which represented basic and dilutathiags per share
$0.41. Trustmarle third quarter 2008 net income produced returnaverage tangible equity and average assets ob%band 1.02%
respectively. During the first nine months of 20T8ustmarks net income totaled $67.1 million, which repreedrtasic and diluted earnir
per share of $1.17. Trustmaskperformance during this period resulted in retiom average tangible equity and average assé&&0% an
0.99%, respectively.
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Selected Income Statement Data
(% in thousands, except per share data)

Quarter Endel Nine Months Ende:
9/30/200€ 9/30/2007 9/30/2008 9/30/2007
Net interest incon-fully taxable equivaler $ 81,63¢ $ 77,36¢ $ 23857 $  228,00:
Taxable equivalent adjustment 2,242 2,28 6,81( 7,142
Net interest incom 79,39¢ 75,08¢ 231,76: 220,86(
Provision for loan losses 14,47: 4,99¢ 59,72¢ 6,78:
Net interest income after provision for loan las 64,92: 70,08’ 172,03! 214,07
Noninterest incom 41,95( 41,56¢ 138,93. 120,19(
Noninterest expens 72,73¢ 68,48¢ 212,17: 206,72
Income before income tax 34,13¢ 43,16¢ 98,79: 127,54(
Income taxes 10,78t 14,08’ 31,70¢ 42,77¢
Net income $ 23,35¢  § 29,08: $ 67,08 $ 84,76¢
Earnings per common she- basis $ 041 $ 051 $ 117 % 1.47
Earnings per common she- diluted 0.41 0.51 1.17 1.4¢€
Dividends per common sha 0.2: 0.2z2 0.6¢ 0.6¢€
Return on average ass 1.02% 1.31% 0.9% 1.2%%
Return on average tangible eqt 15.1% 20.41% 14.8(% 20.19%

Non-GAAP Disclosures

Management is presenting, in the accompanying tabljestments to net income as reported in accosdaiith generally accepted accoun
principles resulting from significant items occugi during the periods presented. Management beli¢his information will help use
compare Trustmark’s current results to those afrgeriods as presented in the table below ($anghnds):

Quarter Ende: Nine Months Ende
9/30/200€ 9/30/2007 9/30/200€ 9/30/2007

Net Income as reporte-GAAP $ 23,35« $ 29,08. $ 67,08t $ 84,76¢
Adjustments (net of taxes):

MasterCard Class A Comm - - (3,309 -

Visa Litigation Contingenc - - (93€) -

Hurricane Katrina - - - (66E)

- - (4,244 (665)

Net Income adjusted for specific items (Nc-GAAP) $ 23,35¢ $ 29,08. $ 62,84. $ 84,10:

MasterCard Class A Common

During the second quarter of 2008, MasterCard effe€Class B shareholders the right to convert thick into marketable Class
shares. Trustmark exercised its right to conusrsliares and sold them through a liquidation pnogrThe conversion and sale resulted |
after-tax gain of $3.3 million.
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Visa Litigation Contingency

In the first quarter of 2008, Trustmark recognizedaftertax gain of $936 thousand resulting from the Visi#idl public offering. This gai
more than offsets an aftéax accrual of $494 thousand that Trustmark reabndéhe fourth quarter of 2007 for the Visa litiigen contingenc
relating to the Visa USA Inc. antitrust lawsuit tleghent with American Express and other pendingaVisgation (reflecting Trustmark’
share as a Visa member).

Hurricane Katrina

In the third quarter of 2005, immediately followitlge aftermath of Hurricane Katrina, Trustmark rastied possible prx losses resultir
from this storm of $11.7 million. Trustmark revisthese estimates quarterly and any subsequerdtamjnts are reflected in the table ab
net of taxes. At September 30, 2008, the allowdockan losses included $364 thousand relatgubssible Hurricane Katrina losses.

RESULTS OF OPERATIONS

Net Interest Income

Net interest income is the principal component rfsimarl’s income stream and represents the differenceread, between interest and
income generated from earning assets and the shtexpense paid on deposits and borrowed fundsctudtions in interest rates, as wel
volume and mix changes in earning assets and stfeearing liabilities, can materially impact net st income. The net interest mau
(NIM) is computed by dividing fully taxable equiadt net interest income by average inteezstiing assets and measures how effec
Trustmark utilizes its interestarning assets in relationship to the interest eb&inding them. The accompanying Yield/Rate Amsed Tabl
shows the average balances for all assets anditiesbbf Trustmark and the interest income or erggeassociated with earning assets
interestbearing liabilities. The yields and rates havenbeemputed based on interest income and expensstedjto a fully taxab
equivalent (FTE) basis using a 35% federal margamakate for all periods showrNonaccruing loans have been included in the aveoay
balances, and interest collected prior to thesesideving been placed on nonaccrual has been ettimdnterest income. Loan fees inclu
in interest income associated with the average badances are immaterial.

Net interest incon-FTE for the three and nine months ended Septembe2®8, increased $4.3 million and $10.6 millioespectively
when compared with the same time periods in 200ustmark has expanded its net interest marginfadliag rate environment during t
third quarter of 2008. This was accomplished tgtogontinued deposit pricing discipline, affordedTrustmark due to a strong liquic
position and stable deposit base. In addition, imetrest income has now begun to recognize theifiytlact of the decision to purchi
securities during 2008 given the opportunities raféal by a positively sloped yield curve. The camaltion of these factors resulted in a
basis point increase in NIM to 3.95%, when thet fiime months of 2008 is compared with the same toariod in 2007, while the thi
quarter NIM of 4.01% was twelve basis points higixan in the third quarter of 2007. For additiodislcussion, see Market/Interest Rate
Management included later in Management’s Discusaitd Analysis.

Average interesearning assets for the first nine months of 20082v#8.074 billion, compared with $7.845 billion fiie same time period
2007, an increase of $229.5 million. The increaas primarily due to an increase in average totdoduring the first nine months of 2C
which increased $254.0 million, or 3.7%, relatioeghe same time period in 2007. The increase émeae total loans was partially offset t
decrease of $22.3 million in fed funds sold andereg repos. However, interest rates continuedltal@ring the first nine months of 2C
which contributed to a decline in the yield on Isaf 101 basis points when compared to the same pieniod in 2007. Although aver:
total securities decreased slightly during thet fiiéie months of 2008, recent purchases have pedviignificantly higher yields wh
compared to previous periods partially due to ghslly longer duration of the securities portfolibhe overall yield of securities during 2(
has increased 53 and 32 basis points when comgaréde third quarter of 2007 and the nine monthdednSeptember 30, 20
respectively. This improvement has helped to offieereasing loan yields seen during the periosisudsed above. The combination of tl
factors resulted in a decline in interest incoTe= of $38.6 million, or 9.4%, when the first nimonths of 2008 is compared with the s,
time period in 2007. The impact of these facteralso illustrated by the yield on total earningeds decreasing from 6.99% for the first |
months of 2007, to 6.14% for the same time perio2008, a decrease of 85 basis points.
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Average interesbearing liabilities for the first nine months of @ totaled $6.549 billion compared with $6.326ibill for the same tin
period in 2007, an increase of $223.5 million, 0598. However, the mix of these liabilities has roded when these two periods

compared. Management’s strategy of disciplinedodiéoricing resulted in a 1.8% increase in intelesaring deposits during the first n
months of 2008 while the combination of federaldsipurchased, securities sold under repurchaseragrés and borrowings increasec
16.3%. The impact of utilizing these higher codeiastbearing liabilities was offset somewhat by the dase in the overall yield of 2
basis points on these products when the first mioaths of 2008 is compared with the same time garid@2007. As a result of these fact
total interest expense for the first nine month2@08 decreased $49.2 million, or 27.0%, when coetpwith the same time period in 2007
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Yield/Rate Analysis Table
(% in thousands

Quarter Ended September .

2008
Average Yield/ Average Yield/
Balance Interest Rate Balance Rate
Assets
Interes-earning asset:
Federal funds sold and securities
purchased under reverse repurcl
agreement $ 17,40. $ 98 220 $ 30,20 % 5.22%
Securities- taxable 1,006,991 12,117 4.7%% 720,21: 3.9€%
Securities- nontaxable 114,82: 1,94¢ 6.74% 133,58! 7.1%
Loans (including loans held for sa 6,927,27! 105,70t 6.07% 6,970,43 7.3¢%
Other earning assets (1) 37,32 407 4.34% 33,34: 5.7/%
Total interes-earning asse! 8,103,81. 120,27: 5.9(% 7,887,77 7.04%
Cash and due from ban 246,51! 260,99
Other asset 810,44¢ 759,62t
Allowance for loan losses (88,649 (70,950
Total Assets $ 9,072,13 $ 8,837,44
Liabilities and Shareholders' Equity
Interes-bearing liabilities:
Interes-bearing deposit $ 5,637,58 32,86( 2.3% 5,451,641 3.61%
Federal funds purchased and
securities sold under repurchase
agreement 659,31. 3,12 1.8&% 491,48 4.7¢%
Other borrowings 276,71. 2,65: 3.81% 434,06 5.65%
Total interest-bearing liabilities 6,573,601 38,63¢ 2.3% 6,377,19 3.8%
Noninteres-bearing demand depos 1,415,40: 1,423,74!
Other liabilities 136,22¢ 135,46
Shareholders' equity 946,89 901,03t
Total Liabilities and Shareholders'
Equity $ 9,072,13 8,837,44:
Net Interest Margin 81,63¢ 4.01% 3.8%
Less tax equivalent adjustment 2,242
Net Interest Margin per
Consolidated Statements of
Income

79,39¢

(1) The prior period has been restated to inclhéeaddition of Federal Home Loan Bank and FedeggeR/e Bank stock in other earnini

assets
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Yield/Rate Analysis Table
(% in thousands
Nine Months Ended September .

2008 2007
Average Yield/ Average Yield/
Balance Interest Rate Balance Interest Rate
Assets
Interes-earning asset:
Federal funds sold and securities
purchased under reverse repurcl
agreement $ 23,607 $ 44t 252% $ 45,86¢ $ 1,83( 5.3%%
Securities- taxable 835,80( 29,05: 4.64% 816,95! 25,27¢ 4.14%
Securities- nontaxable 115,14: 5,97¢ 6.92% 139,12¢ 7,591 7.2%
Loans (including loans held for sa 7,061,171 334,37( 6.33% 6,807,18 373,58 7.3/%
Other earning assets (1) 38,58: 1,45¢ 5.08% 35, 70¢ 1,61t 6.05%
Total interes-earning asse! 8,074,30! 371,29 6.14% 7,844,84. 409,89¢ 6.9¢%
Cash and due from ban 253,12 297,15:
Other asset 789,79: 749,31:
Allowance for loan losses (84,217 (71,929
Total Assets $ 9,033,0L $ 8,819,38

Liabilities and Shareholders' Equity
Interes-bearing liabilities:
Interes-bearing deposit $ 5,660,26. 113,10« 2.67% $ 5,561,701 152,46« 3.61%
Federal funds purchased and
securities sold under repurchase

agreement 565,30« 9,21t 2.1&% 423,85:. 14,72¢ 4.64%
Other borrowings 323,61t 10,40¢ 4.2% 340,17: 14,70¢ 5.7¢%
Total interest-bearing liabilities 6,549,18 132,72 2.71% 6,325,72i 181,89! 3.84%
Noninteres-bearing demand depos 1,405,24. 1,467,67
Other liabilities 137,39! 127,90!
Shareholders' equity 941,18 898,08.
Total Liabilities and
Shareholders' Equity $ 9,033,01 $ 8,819,38
Net Interest Margin 238,57: 3.9%% 228,00: 3.8%
Less tax equivalent adjustment 6,81( 7,143

Net Interest Margin per
Consolidated Statements of
Income $ 231,76: $ 220,86(

(1) The prior period has been restated to inclhéeaddition of Federal Home Loan Bank and FedeggeR/e Bank stock in other earnini
assets

Provision for Loan Losses

The provision for loan losses is determined by Mgemaent as the amount necessary to adjust the alt@nfar loan losses to a level, whick
Managemens best estimate, is necessary to absorb probatdedowithin the existing loan portfolio. The pioh for loan losses reflel
loan quality trends, including the levels of anehtis related to nonaccrual loans, past due loatsnfal problem loans, criticized loans,
chargeeffs or recoveries and growth in the loan portfadimong other factors. Accordingly, the amounth@ provision reflects both t
necessary increases in the allowance for loan $osdated to newly identified criticized loans,vasll as the actions taken related to o
loans including, among other things, any necessangases or decreases in required allowancepémific loans or loan pools.
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Quarter Ende: Nine Months Ende

PROVISION FOR LOAN LOSSES 9/30/200€ 9/30/2007 9/30/200€ 9/30/2007
Florida $ 3,167 $ 3,36¢ $ 36,86¢ $ 3,94(
Mississippi (1) 8,47¢ (79¢) 14,95( 764
Tennessee (- 27 1,15¢ 3,24¢ 781
Texas 2,80: 1,28( 4,66: 1,29¢

Total provision for loan losses $ 14,47. $ 4,99 $ 59,72¢ $ 6,78¢

(1) - Mississippi includes Central and Southern Missigsipegions
(2) - Tennessee includes Memphis, Tennessee and Noktiesissippi Region

As shown in the table above, the provision for It@sses for the first nine months of 2008 totalé8.8 million, or 1.13% of average loa
compared with $6.8 million during the same timeiguin 2007. For the third quarter of 2008, thevysmn for loans losses totaled $1
million or 0.83% of average loans, compared wittO$®illion during the same time period in 2007 ru§tmarks provision for the first nir
months of 2008 was impacted by an increase of $5@l®n in nonaccrual loans when compared to Sapier 30, 2007.

The increase in the provision for loan losses f@ hine months ended September 30, 2008, is phimattributed to continued cre
deterioration in the construction and land develeptportfolio for Trustmark’s Florida Panhandle keiras well as net riskate downgrade
for commercial loans in TrustmaskMississippi market. Nonaccrual loans in the iBlbbmarket totaled $71.1 million at September 3M&
an increase of $51.6 million when compared to Seper 30, 2007. Trustmark continues to devote Bagmit resources to managing cr
risks resulting from the slowdown in residentiablreestate. Trustmark’ Management believes that the Florida construcdnd lani
development portfolio is appropriately risk ratawiaadequately reserved based on current conditiitm$rustmarks Mississippi market, tl
provision for loan losses for the first nine montfs2008 totaled $15.0 million compared with $768éusand for the same time periot
2007. The provision for 2008 was impacted by iasesl provisions for the indirect consumer portfagowell as specific downgrades
three commercial loans.

See the section captioned “Loans and Allowancd.t@n Losses’elsewhere in this discussion for further analydishe provision for loa
losses.

Noninterest Income

Trustmarks noninterest income continues to play an impontale in improving net income and total shareholdgiue. Total nonintere
income before security gains, net for the firstenmonths of 2008 increased $18.4 million, or 15.8%mpared to the same time perio
2007, primarily as a result of a $15.0 million iease in net revenues from mortgage banking, mat.the third quarter of 2008, nonintel
income before security gains, net increased $46@sténd, or 1.0% when compared to the third quaft2d07. The comparative compone
of noninterest income for the three and nine moatided September 30, 2008 and 2007 are shown actimenpanying table.

The single largest component of noninterest incaominues to be service charges for deposit predantl services, which totaled $:
million for the first nine months of 2008 compareith $40.3 million for the first nine months of 2D0a decrease of $600 thousanc
1.5%. This decline was due to a decrease in N8&ntees which was negatively impacted by the isseiafid).S. Government Econor
Stimulus checks as well as a reduction in servitarges due to a shift in the relative mix of deppsdducts towards lower cost or f
accounts.
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Noninterest Income
(% in thousands

Three Months Ended September Nine Months Ended September :
2008 2007 $ Change % Change 2008 2007 $ Change % Change
Service charges on depos
accounts $ 1388t $ 1384¢ $ 37 0.3% $ 39,67 $ 40271 $ (59¢) -1.5%
Insurance commissiot 9,007 8,98: 24 0.2% 25,657 27,65¢ (1,999 -7.2%
Wealth managemel 6,78¢ 6,507 281 4.3% 21,017 18,78¢ 2,231 11.%
General bankin- other 5,81: 6,111 (29¢) -4.%% 17,65« 18,69¢ (1,04%) -5.€%
Mortgage banking, ne 4,32: 2,50z 1,82( 72.1% 22,08 7,057 15,03( n/m
Other, net 2,131 3,59:¢ (1,467) -40.7% 12,35: 7,611 4,74( 62.2%
Total Noninterest Incom
before sec gains, n 41,94¢ 41,54¢ 40z 1.C% 138,43 120,08 18,35¢ 15.2%
Securities gains, net 2 23 (27) -91.2% 492 11C 383 n/m
Total Noninterest Incom $ 41,95( $ 41,56¢ $ 381 0.9% $ 138,93 $ 120,19( $ 18,74: 15.6%

n/m- percentages greater than- 100% are considered not meaning

Insurance commissions were $25.7 million duringfttg nine months of 2008, a decrease of $2.0ionijlor 7.2%, when compared with
first nine months of 2007. The decline in insuommissions experienced during the first nine thof 2008 is primarily attributable
Fisher-Brown, Trustmark’s whollgwned insurance subsidiary located in the FloridahRandle, which has been impacted by a decli
revenues resulting from a decrease in premium chitesged by its insurance carriers.

Wealth management income totaled $21.0 milliontler first nine months of 2008, compared with $1@iBion during the same time peri
in 2007, an increase of $2.2 million, or 11.9%. Weeaanagement consists of income related to imvest management, trust and broke
services. The growth in wealth management incooming the first nine months of 2008 is largely iatited to an increase in trust
investment management fee income resulting from aesount growth. In addition, revenues from bralger services have increased du
solid and improved production from Trustmark&am of investment representatives. At Septe®®e2008 and 2007, Trustmark held as
under management and administration of $7.3 bikind $7.4 billion as well as brokerage assets ¢ Billion and $1.3 billion, respectively.

General bankingther totaled $17.7 million during the first nineonths of 2008, compared with $18.7 million in treeme time period |
2007. General bankingther income consists primarily of fees on varibagk products and services as well as bankcardafesafe depo:
box fees. This decrease is primarily related deeline in fees earned on an interest rate drivedyzt.

Net revenues from mortgage banking were $22.1 aniltiuring the first nine months of 2008, compareth 87.1 million in the first nin
months of 2007. As shown in the accompanying taidé mortgage servicing income has increased $ilibm or 10.5% when the first nii
months of 2008 is compared with the same time garid2007. This increase coincides with growthhia balance of the mortgage servic
portfolio as well as an increase in mortgage prtdoc Loans serviced for others totaled $5.0 duilliat September 30, 2008 compared
$4.4 billion at September 30, 2007. Trustmauhkighly regarded mortgage banking reputation mabled it to take advantage of competi
disruptions and expand market share.

The following table illustrates the components afrtgage banking revenues included in noninteresinre in the accompanying inco
statements ($ in thousands):

25




Mortgage Banking Income

Three Months Ended September Nine Months Ended September :
2008 2007 $ Change % Change 2008 2007 $ Change % Change

Mortgage servicing incom

net $ 400z $ 3500 $ 49¢ 142% $ 11,55¢ $ 1045¢ $ 1,09/ 10.5%
Change in fair value-MSR

from market change (903) (5,26%) 4,36¢ -82.% 2,00¢ (1,329 3,331 n/m
Change in fair value of

derivatives 1,68( 5,29¢ (3,61¢) -68.2% 8,82¢ 521 8,30¢ n/m
Change in fair value-MSR

from rur-off (2,152) (2,68)) 52¢ -19.7% (6,88%) (7,279 394 -5.4%
Gains on sales of loal 1,87¢ 1,224 651 53.2% 5,49t 4,06 1,43(C 35.2%
Other, net (179 427 (60€) n/m 1,09( 614 47€ 77.5%

Mortgage banking, net $ 4,32 $ 250¢ $ 1,82 727% $ 22,080 $ 7,051 $ 15,03( n/m

n/m- percentages greater than- 100% are considered not meaning

Trustmark utilizes derivative instruments such asasury note futures contracts and excharaged option contracts to offset changes il
fair value of mortgage servicing rights (MSR) dititiable to changes in interest rates. Changesifathvalue of these derivative instrume
are recorded in mortgage banking income and asebHy the changes in the fair value of MSR, asvshim the accompanying table. M
fair values represent the effect of present vakeay and the effect of changes in interest rafsmnges in yields created fluctuating value
both MSR and the hedge during the third quarteR@¥8. During the first nine months of 2008, the M®alue increased $2.0 milli
primarily due to a 14 basis point increase in magtgrates. The hedge improved in value by $8.8amitlue to three factors; a five basis p
decline in Treasury market yields, increased incfromm options due to higher levels of volatilitycaadditional income due to a steeper y
curve. The impact of implementing this strategylesl in a net positive ineffectiveness of $10.8iam.

Other income for the first nine months of 2008 $48.4 million, compared to $7.6 million in the satimee period in 2007. During the fi
quarter of 2008, Trustmark achieved a $1.0 mili@n from the redemption of Trustmaskshares in Visa upon their initial public offer
along with $1.1 million in insurance benefits resg from insurance policies used to cover partaig in Trustmarls supplement
retirement plan. Another portion of the increalseven during the first nine months of 2008 occurdeding the second quarter and is rel
to Trustmarks conversion and sale of MasterCard Class A comstack. During the second quarter of 2008, Mastat@dfered Class
shareholders the right to convert their stock merketable Class A shares. Trustmark exercisaihhsto convert these shares and sold
through a liquidation program achieving a gain 6f4$million. These transactions are offset by dases of $1.3 million in income ear
from Trustmarks investment in various limited partnerships and $tillion in revenues earned on a product drivgnirberest rates. Wh
the third quarter of 2008 is compared with the séime period in 2007, other income decreased $illlomprimarily from a decline in tr
gain on sale of student loans as well as a deciraseome earned from Trustmark'’s investment iriaugs limited partnerships.

Securities gains totaled $493 thousand duringitserfine months of 2008 compared with securitiemg of $110 thousand during the si
time period in 2007. The securities gains for 20688e primarily from an effort to reduce Trustmarkédding of corporate bonds.

Noninterest Expense

Trustmarks noninterest expense for the first nine month2@J¥8 increased $5.4 million, or 2.6%, comparedh® $ame time period
2007. In the third quarter of 2008, Trustmarkioninterest expense totaled $72.7 million, amemee of $3.1 million relative to the sec
quarter of 2008 and $4.2 million relative to thedhguarter of 2007. FDIC deposit insurance inceea$1.0 million on a linked quarter bz
and $1.2 million on a year over year basis as Tasgt completed its utilization of credits provided the FDIC during 2007 in connect
with a new deposit assessment system. Loan aedlésure expenses increased $1.2 million on adimearter basis and $1.4 million o
year over year basis. Excluding the increased FiDBDrance, loan expense and foreclosure expeosintarest expense during the tl
quarter increased $900 thousand compared to tleedepiarter of 2008 and $1.7 million compared #otthird quarter of 2007.
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Management considers disciplined expense managemkay area of focus in the support of improvingrsholder value. Managem
remains committed to identifying additional reersgring and efficiency opportunities designed to agwle shareholder value. ~
comparative components of noninterest expensédéthree and nine-month periods of 2008 and 208 8lwwn in the accompanying table.

Noninterest Expense
($ in thousands

Three Months Ended September Nine Months Ended September :
2008 2007 $ Change % Change 2008 2007 $ Change % Change
Salaries and employee
benefits $ 42,85¢ $ 4225 $ 60z 14% $ 129,21 $ 128,27¢ $ 93¢ 0.7%
Services and fee 9,78t 9,28t 50C 5.4% 28,74: 27,88¢ 857 3.1%
Net occupanc- premises 5,15 4,75¢ 40C 8.4% 14,80: 13,801 1,00z 7.2%
Equipment expens 4,231 3,92 30¢ 7.% 12,44¢ 11,87 57¢ 4.8%
Other expense 10,70¢ 8,271 2,43t 29.&% 26,96¢ 24,89: 2,07¢ 8.2%
Total Noninterest
Expense $ 72,73: $ 68,48t $  4,24¢ 6.2% $ 212,17 $ 206,72° $ 5,447 2.6%

Salaries and employee benefits, the largest categfanoninterest expense, were $129.2 million ie finst nine months of 2008 and $12
million in the same time period in 2007. During ttirst nine months of 2008, salary expense rendaiaktively flat when compared with 1
same time period in 2007 and was positively imphdtg Trustmarks ongoing human capital management initiatives whesulted in
decrease of 12 FTE employees at September 30, 20@8, compared with the same time period in 2dnployee benefits expense for
nine months ended September 30, 2008 increase@pipxamately $855 thousand when compared to theestéme period in 2007 and
primarily attributed to increased costs for empygsurance programs and stock-based compensddias. p

Changes in net occupancy and equipment expenses&smted from Trustmark’continued banking center expansion program asaseh:e
initial implementation of technology enhancemerispenses in these two categories increased appatedy $1.6 million on a comparat
year-to-date basis, with $709 thousand occurring dutiiregthird quarter of 2008.

Other expenses increased $2.1 million, or 8.3% wdwemparing the first nine months of 2008 to thaesdme period in 2007. The growtt
other expenses was the result of increases in Rild@rance and real estate foreclosure expenseshwoith increased $1.3 million wt
compared to the same time period in 2007.

Income Taxes

For the nine months ended September 30, 2008, mauks combined effective tax rate was 32.1% compare8Bt6% for the same tir
period in 2007. The decrease in Trustmar&ffective tax rate is due to immaterial changepermanent items as a percentage of p
income.

LIQUIDITY

Liquidity is the ability to meet asset funding régments and operational cash outflows in a timehanner, in sufficient amount and with
excess cost. Consistent cash flows from operatémtk adequate capital provide internally generditpddity. Furthermore, Managemt
maintains funding capacity from a variety of extdreources to meet daily funding needs, such aethequired to meet deposit withdraw
loan disbursements and security settlements. diyustrategy also includes the use of wholesataliftg sources to provide for the seas
fluctuations of deposit and loan demand and théaaldluctuations of the economy that impact thvai&bility of funds. Management ke
excess funding capacity available to meet potedéatands associated with adverse circumstances.
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The asset side of the balance sheet provides ltgyadimarily through maturities and cash flowsrfrdoans and securities, as well as
ability to sell certain loans and securities whhe liability portion of the balance sheet providigsiidity primarily through noninterest a
interestbearing deposits. Trustmark utilizes Federal fymgshased, brokered deposits, FHLB advances andiges sold under agreeme
to repurchase to provide additional liquidity. &ss to these additional sources represents Trusgnacremental borrowing capacity.

At September 30, 2008, Trustmark had $389.0 milbérupstream Federal funds purchased, compare@78.% million at December &
2007. At September 30, 2008, Trustmark had ameagtid additional capacity of $1.031 billion, comgzhrvith $1.337 billion at Decemt
31, 2007. Trustmark also maintains a relationstitpp the FHLB, which provided $275.0 million in stiderm advances at September
2008, compared with $375.0 million in short-ternvagces at December 31, 200Under the existing borrowing agreement, Trustmaad
sufficient qualifying collateral to increase FHLBhances by $1.335 billion. Another borrowing soursghe Federal Reserve Discc
Window (Discount Window). At September 30, 2008ustmark had approximately $575.5 million availabiecollateral capacity at tl
Discount Window from pledges of auto loans and sges, compared with $712.5 million at December 2007. For the periods presen
Trustmark did not draw on any of its available atdlal capacity at the Discount Window.

During the third quarter of 2008, Trustmark repéie $7.0 million outstanding on a $50.0 million ebsing line of credit facility an
terminated the agreement. At December 31, 20@7otitstanding balance of this credit facility wasOsmillion.

During 2006, TNB issued $50.0 million aggregatengipal amount of Subordinated Notes (the Notes)Deeember 15, 2016. At Septem
30, 2008, the carrying amount of the Notes was®d8llion. The Notes were sold pursuant to thenteof regulations issued by the Office
the Comptroller of the Currency (OCC) and in retiampon an exemption provided by the Securitiesohd933, as amended. The Notes
unsecured and subordinate and junior in right ghpent to TNB’s obligations to its depositors, itdigations under bankersicceptances a
letters of credit, its obligations to any FederakBrve Bank or the FDIC and its obligations tetteer creditors, and to any rights acquire:
the FDIC as a result of loans made by the FDICN®T The Notes, which are not redeemable prior &umity, qualify as Tier 2 capital f
both TNB and Trustmark. Proceeds from the salb@iNotes were used for general corporate purposes.

Also during 2006, Trustmark completed a privatecptaent of $60.0 million of trust preferred secestihrough a newly formed Delaw
trust affiliate, Trustmark Preferred Capital Trustthe Trust). The trust preferred securitiesumatSeptember 30, 2036 and are redeema
Trustmarks option beginning after five years. Under appiliearegulatory guidelines, these trust preferrecusges qualify as Tier
capital. The proceeds from the sale of the trostepred securities were used by the Trust to @eel$61.856 million in aggregate princ
amount of Trustmark' junior subordinated debentures. The net proceedisustmark from the sale of the junior subortiiadebentures
the Trust were used to assist in financing Truskieanerger with Republic.

Another funding mechanism set into place in 2006 Weustmarks$ grant of a Class B banking license from the Caymstands Monetal
Authority. Subsequently, Trustmark establishedranth in the Cayman Islands through an agent bahk. branch was established ¢
mechanism to attract dollar denominated foreignoditp (i.e. Eurodollars) as an additional sourcdumiding. At September 30, 20
Trustmark had $41.7 million in Eurodollar depositgstanding.

The Board of Directors currently has the authatityssue up to 20 million preferred shares withpao value. The ability to issue prefer

shares in the future will provide Trustmark withdé@nal financial and management flexibility foemeral corporate and acquisit
purposes. At September 30, 2008, no such shaveshieen issued.
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Liquidity position and strategy are reviewed regylaby the Asset/Liability Committee and continubusadjusted in relationship
Trustmarks overall strategy. Management believes that Tragt has sufficient liquidity and capital resourt@sneet presently known c
flow requirements arising from ongoing businesageetions.

CAPITAL RESOURCES

At September 30, 2008, Trustmark’s shareholdegglity was $949.0 million, an increase of $29.4liatnl from its level at December
2007. During the first nine months of 2008, shateéérs’equity increased primarily as a result of net ineah$67.1 million offset by a $1
million increase in accumulated other comprehenkige and dividends paid of $39.8 million. Trustknatilizes a sophisticated capital mc
in order to provide Management with a monthly témi analyzing changes in its strategic capitalosti This allows Management to h
sufficient capital to provide for growth opportuag, protect the balance sheet against suddensadirearket conditions while maintaining
attractive return on equity to shareholders.

Regulatory Capital

Trustmark and TNB are subject to minimum capitajuieements, which are administered by various f@dergulatory agencies. Thi
capital requirements, as defined by federal guidsli involve quantitative and qualitative measwofesssets, liabilities and certain dfélanc
sheet instruments. Failure to meet minimum cap@qlirements can initiate certain mandatory, amgbsibly additional discretionary, actic
by regulators that, if undertaken, could have aalimaterial effect on the financial statementbath Trustmark and TNB. Trustmark aim:
exceed the weltapitalized guidelines for regulatory capital. A& September 30, 2008, Trustmark and TNB have abentall of thi
minimum capital standards for the parent comparyinprimary banking subsidiary as establisheddgulatory requirements. In additi
TNB has met applicable regulatory guidelines tatwesidered weltapitalized at September 30, 2008. To be categbiiz this manner, TN
must maintain minimum total risk-based, Tier 1 fidlsed and Tier 1 leverage ratios as set fortinénaccompanying table There are n
significant conditions or events that have occursatte September 30, 2008, which Management bealitvawe affected TNB’ preser
classification.

In addition, during 2006, Trustmark enhanced ifgited structure with the issuance of trust preférsecurities and Subordinated Notes.
regulatory capital purposes, the trust preferreisges qualify as Tier 1 capital while the Sukioated Notes qualify as Tier 2 capital. -
addition of these capital instruments provided Tmask a cost effective manner in which to managaredolders’equity and enhan
financial flexibility.

Regulatory Capital Table
(% in thousands
September 30, 20(

Minimum Regulatory

Minimum Regulatory Capital Provision to
Actual Regulatory Capit: Required be Wel-Capitalized
Amount Ratio Amount Ratio Amount Ratio
Total Capital (to Risk Weighted Asse
Trustmark Corporatio $ 849,14! 11.8(% $ 575,73! 8.0(% n/e n/e
Trustmark National Ban 817,10( 11.5(% 568,20t 8.0(% $ 710,25¢ 10.0(%
Tier 1 Capital (to Risk Weighted
Assets)
Trustmark Corporatio $  709,44. 9.8t% $ 287,86 4.0(% nle n/e
Trustmark National Ban 682,26t 9.61% 284,10: 4.0(% $ 426,15! 6.0(%
Tier 1 Capital (to Average Asse!
Trustmark Corporatio $ 709,44 8.11% $ 262,44 3.0(% n/e n/e
Trustmark National Ban 682,26¢ 7.92% 258,15: 3.0% $ 430,25« 5.0(%
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On November 6, 2008, Trustmark announced thatdtreaeived preliminary approval from the U.S. TregdDepartment to participate in
Capital Purchase Program, a voluntary initiative tbS. financial institutions designed to suppdw® £conomy by increasing financing
businesses and consumers. Under this programiifads intends to issue $215 million in nonvotingiise preferred stock to the U
Treasury. Trustmark’ senior preferred shares will pay a cumulativeuahdividend rate of 5% for the first five yearsdawill reset to a
annual rate of 9% after year five. These seniefgored shares are callable by Trustmark at par #ftee years. Trustmark may call tt
during the first three years, but only with thegeeds of newly-issued Tier 1 equity capital in amoant of at least 25% of the $215 million.

In conjunction with the purchase of Trustmarigenior preferred shares, the Treasury will rec@mrrants to purchase Trustmark com
shares with an aggregate market price equal ta3%88lion, or 15% of the senior preferred stockestment. The Trustmark common st
underlying these warrants will represent less tB#nof Trustmarks outstanding common shares at September 30, 20@8yrent marki
prices. The exercise price will be the marketgo€ Trustmarks common stock at the time of issuance, calculaed 20 trading day trailit
average. This approval is subject to the completibstandard closing conditions and the executibthe closing documents.The U.S
Treasury intends that the purchase will occur wit30 days.

Dividends
Dividends for the nine months ended September @08 2were $0.69 per share, increasing 4.5% wherpaced with dividends of $0.66 |
share for the same time period in 2007. Trustnsaridicated dividend for 2008 is currently $0.92 gleare, up from $0.88 per share for 2!

Common Stock Repurchase Program

At September 30, 2008, Trustmark had remaining aigtion for the repurchase of up to 1.4 milliohases of its commc
stock. Collectively, the capital management pladspted by Trustmark since 1998 have authorizedeperchase of 24.3 million shares
common stock. Pursuant to these plans, Trustmaskrépurchased approximately 22.7 million share$5d8.1 million. Trustmark did n
repurchase any shares during the first nine maftR08.

EARNING ASSETS

Earning assets serve as the primary revenue strEanisustmark and are comprised of securitiespnsodederal funds sold and securi
purchased under resale agreements. Average eassefs totaled $8.104 billion, or 89.3% of totakds, for the third quarter of 2008, $8.
billion, or 89.6% of total assets, for the secondnter of 2008 and $7.888 billion, or 89.3% of tatssets, for the third quarter of 2007.

Securities

From 2005 through 2007, Trustmark allowed its itment portfolio to rumsff given a flat yield curve and limited spread oppnity. The
cash flow created by this rwff was reinvested in higher yielding loans resigtin an improved net interest margin percentdgethe firs
quarter of 2008, given a steeper yield curve anpraved spread opportunities on investment secsritersus traditional funding sourc
Trustmark began purchasing securities.

When compared with December 31, 2007, total inveatrsecurities increased by $446.5 million during first nine months of 2008. T
increase resulted primarily from purchases of Agegoaranteed collateralized mortgage obligationustes offset by maturities a
paydowns. In addition, during the first nine mantf 2008, Trustmark sold approximately $158 millio securities, generating a gair
approximately $493 thousand. This was a strategletiaken primarily to reduce lower yielding, skeoiterm, higher riskveight investmer
portfolio assets.
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Management uses the securities portfolio as atoobntrol exposure to interest rate risk. Interage risk can be adjusted by altering bott
duration of the portfolio and the balance of thetfotio. Trustmark has maintained a strategy déeiting potential exposure to higher inte
rates by keeping both the duration and the balaot@svestment securities at relatively low levelhe duration of the portfolio was 3
years at September 30, 2008 and 1.77 years at ecedth, 2007. Duration during the first nine morh2008 was somewhat lengthene
a result of the recent investment strategy menti@imove.

AFS securities are carried at their estimated Yailue with unrealized gains or losses recognizedd, af taxes, in accumulated ot
comprehensive loss, a separate component of shdeesicequity. At September 30, 2008, AFS securitiesledt&907.6 million, whic
represented 78.0% of the securities portfolio, careg to $442.3 million, or 61.7%, at December 30072 At September 30, 20!
accumulated other comprehensive loss was $3.4omitesulting from net unrealized losses on AFS sies of $5.5 million reduced by $-
million of deferred income taxes. This comparethvii0.8 million in accumulated other comprehendoss at December 31, 2007, wr
resulted from net unrealized losses on AFS seearitf $1.2 million reduced by $0.4 million in defst income taxes.At September 3i
2008, AFS securities consisted of U.S. Treasuryriiges, obligations of states and political sulisions, mortgage related securities
corporate securities.

Held to maturity (HTM) securities are carried atatized cost and represent those securities thadtfiark both intends and has the abilit
hold to maturity. At September 30, 2008, HTM sé&@s totaled $256.3 million and represented 22df%he total portfolio, compared w
$275.1 million, or 38.3%, at the end of 2007.

Management continues to focus on asset qualitmabthe strategic goals of the securities pddfathich is evidenced by the investmer
approximately 87% of the portfolio in U.S. Treasut/S. Government agendacked obligations and other AAA rated securitidgne o
the securities in the portfolio are considered @éosbhbprime. Furthermore, outside of membership in thdefFa Home Loan Bank of Dall:
Trustmark does not hold any equity investment imegoment sponsored entities.

Loans and Allowance for Loan Losses

Loans (excluding loans held for sale) and the adioge for loan losses are reflected in the acconipgrtgble ($ in thousands). Loan:
September 30, 2008 totaled $6.741 billion compaoefi7.041 billion at December 31, 2007, a decredsk300.1 million. Average loa
declined $222.0 million for the same comparabléoger These declines are directly attributable tstrategic focus to reduce certain |
classifications, specifically construction, landvdiepment and other land loans, loans secured &yatnily residential properties as well
consumer auto loans. In addition, these decrelages been impacted by current economic conditidie decline in construction, la
development and other land loans can be primatifibatable to Trustmarls Florida market, which at September 30, 2008 badd totalin
$301.5 million; a decrease of $84.7 million fromdember 31, 2007. The consumer loan portfolio desereof $140.2 million primari
represents a decrease in the indirect consumermautiolio. The declines in these classificatiams expected to continue until the real e:
market stabilizes in Florida and overall econonmainditions improve.
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LOANS BY TYPE 9/30/200& 12/31/2007 $ Change % Change

Loans secured by real este

Construction, land development and other land I« $ 1,062,331 $ 1,194941 $ (132,62) -11.1%
Secured by -4 family residential propertie 1,561,02. 1,694,75 (133,73) -7.%%
Secured by nonfarm, nonresidential propel 1,345,62. 1,325,37 20,24¢ 1.5%
Other real estate secur 175,87 167,61( 8,267 4.2%
Commercial and industrial loal 1,328,03! 1,283,01. 45,02: 3.5%
Consumer loan 947,11: 1,087,33 (140,224 -12.<%
Other loans 320,73t 287,75! 32,98 11.5%
Loans 6,740,73 7,040,79: (300,06) -4.3%
Less Allowance for Loan Losses 90,88¢ 79,85! 11,03 13.8%
Net Loans $ 6,649,84. $ 6,96094 $ (311,099 -4.5%

The loan composition by region at September 308280eflected in the following table ($ in thoudah The table reflects a diversified |
of loans by region.

September 30, 20(
Tennessee
Mississippi ( Memphis ,
(Central and TN and
Southern Northern MS
LOAN COMPOSITION BY REGION Total Florida Regions) Regions) Texas
Loans secured by real este
Construction, land development and otherland Ik $ 1,062,31! $ 301,50¢ $ 431,00¢ $ 83,45« $ 246,35:

Secured by -4 family residential propertie 1,561,02. 90,79( 1,262,96! 175,29¢ 31,97:
Secured by nonfarm, nonresidential propel 1,345,62. 176,51: 740,74¢ 211,52: 216,84
Other real estate secur 175,87 12,51¢ 131,86 13,60: 17,89t
Commercial and industrial loal 1,328,03! 18,30¢ 947,57¢ 65,74¢ 296,40¢
Consumer loan 947,11: 3,00¢ 900,11 31,45( 12,54
Other loans 320,73t 14,83: 280,20: 17,24+ 8,46(
Loans $ 6,740,731 $ 617,470 $ 4,69447. $ 598,31! $ 830,46°

The allowance for loan losses totaled $90.9 millaomd $79.9 million at September 30, 2008 and Deeer3ti, 2007, respectively. T
allowance for loan losses is established througbvipions for estimated loan losses charged agaastings. The allowance refle
Managemens best estimate of the probable loan losses relategecifically identified loans, as well as, pabke loan losses in the remain
loan portfolio and requires considerable judgmériie allowance is based upon Managenseatirrent judgments and the credit quality o
loan portfolio, including all internal and exterrfalctors that impact loan collectibility. SFAS N®. “Accounting for Contingenciesgnc
SFAS No. 114, “Accounting by Creditors for Impaimmef a Loan,”limit the amount of the loss allowance to the eaterof losses that he
been incurred at the balance sheet reporting deteordingly, the allowance is based upon past &svend current economic conditions.

Trustmarks allowance has been developed using differenbfadb estimate losses based upon specific evatuafi identified individue
loans considered impaired, estimated identifiedsdeson various pools of loans and/or groups of ratked loans with common ri
characteristics and other external and internabfa®f estimated probable losses based on otheyr dad circumstances.

Trustmark’s allowance for probable loan loss methogly is based on guidance provided in SEC Staffotiating Bulletin No. 102,Selecte
Loan Loss Allowance Methodology and Documentat®sues,” as well as on other regulatory guidandee |&vel of Trustmarls allowanc
reflects Managemerst’ continuing evaluation of industry concentratiosgecific credit risks, loan loss experience, aurid@an portfolic
growth, present economic, political and regulatooynditions and unidentified losses inherent in ¢herent loan portfolio. This evaluati
takes into account other qualitative factors intlgdrecent acquisitions, national, regional andla@conomic trends and conditions, chau
in credit concentration, changes in levels anddsesf delinquencies and nonperforming loans, changévels and trends of net chargfés,
changes in interest rates and collateral, finarmia underwriting exceptions. The allowance fomldé@sses consists of three elements
specific valuation allowances determined in accocdavith SFAS No. 114 based on probable lossepecif& loans; (ii) historical valuatic
allowances determined in accordance with SFAS Noaged on historical loan loss experience for simdans with similar characterist
and trends; and (iii) qualitative risk valuationoatances determined in accordance with SFAS Noadeth on general economic conditi
and other qualitative risk factors, both internad @&xternal, to Trustmark.
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At September 30, 2008, the allowance for loan lwssas $90.9 million, resulting in allowance coveragf nonperforming loans
86.3%. When impaired loans, which have been writtewn to net realizable value, are excluded framperforming loans, the revis
allowance coverage of nonperforming loans is 145.2%ustmarks$ allocation of its allowance for loan losses repras 1.76% of commerc
loans and 0.64% of consumer and home mortgage,loesdting in an allowance to total loans of 1.3&82&eptember 30, 2008.

Nonperforming assets totaled $137.7 million at Seyiter 30, 2008, an increase of $64.2 million redato December 31, 2007. As see
the table below, the change during the first nirmths of 2008 was largely attributable to incredaeasonaccrual loans and other real e:
originating in Trustmarls Florida market. The third quarter increase prilpaesults from an increase in other real esedewell as a
increase of $10.0 million in nonaccrual loans douetsingle energy-related credit in Trustmarklouston, Texas market. This exposu
well secured, appropriately reserved and no additiovrite-downs are anticipated.

The details of Trustmark’s nonperforming assetssamvn in the accompanying table ($ in thousands):

September 3  December 3:

NONPERFORMING ASSETS 2008 2007

Nonaccrual loan
Florida $ 71,12 % 43,78
Mississippi (1) 12,721 13,72
Tennessee (- 4,012 4,431
Texas 17,41¢ 3,232
Total nonaccrual loans 105,28 65,17

Other real estat
Florida 18,26¢ 99t
Mississippi (1) 6,06: 1,12:
Tennessee (- 7,92¢ 6,08¢
Texas 214 14€
Total other real estate 32,46¢ 8,34¢
Total nonperforming assets $ 137,74 $ 73,52:

LOANS PAST DUE OVER 90 DAYS

Loans $ 3,62 $ 4,85:
Loans HFS - guaranteed GNMA serviced loans 20,33: 11,841
Total loans past due over 90 day $ 23,95 $ 16,70(

(1) - Mississippi includes Central and Southern Missigsipegions
(2) - Tennessee includes Memphis, Tennessee and Noktiesissippi Region

As wasreported previously, Trustmark conducted extensixews of the construction and land developmentfg@ of its Floride
Panhandle market during the second quarter of 20@8ing the third quarter of 2008, Trustmark congd to devote significant resource
managing credit risks resulting from the slowdowrrrésidential real estate. As seen in the accowipgrable, approximately $96.5 milli
in construction and land development loans have ledgssified and reserved for at appropriate leviatduding $39.7 million of impaire
loans that have been written down to net realizablee. At September 30, 2008, Management belithatshis portfolio is appropriately ri
rated and adequately reserved based upon currediitioms. Trustmarls Mississippi, Tennessee and Texas loan portfalm#inue t
perform relatively well in the current economic @onment.
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FLORIDACREDIT QUALITY
Construction and land development loc

Lots

Developmen

Unimproved lanc

1-4 family constructior

Other construction

Construction and land development lo.

Commercial, commercial real estate and consumer

Total Florida loans

FLORIDA CREDIT QUALITY  (continued)
Construction and land development loe

Lots

Developmen

Unimproved lanc

1-4 family constructior

Other construction

Construction and land development lo.

Commercial, commercial real estate and consumer

Total Florida loans

Criticized Classified Nonaccrual Impaired
Total Loans Loans (1) Loans (2) Loans Loans (3)
$ 82,47: $ 20,83¢ $ 16,22: $ 11,08: $ 5,39¢
37,57¢ 18,97¢ 18,97¢ 15,98( 6,76¢€
111,54¢ 63,83 35,21 18,31« 16,637
29,26¢ 8,81¢ 8,81¢ 6,59( 4,36¢
40,64¢ 28,13 17,25¢ 12,62 6,49¢
301,50¢ 140,59! 96,49 64,59! 39,66¢
315,96¢ 31,72: 20,79: 6,53 28¢
$ 617,47 $ 172,31t $ 117,28: $ 71,128 $ 39,95¢
Loan Loss
Total Loans Reserve % ¢
Less Impaire Loan Loss Non-mpairec
Loans Reserve! Loans
$ 77,07¢ $ 4,647 6.02%
30,81 2,03t 6.6(%
94,91 4,93t 5.2(%
24.,89° 90¢€ 3.64%
34,14¢ 2,31¢ 6.7%%
261,84 14,84: 5.67%
315,67 6,892 2.18%
$ 577,52. $ 21,73¢ 3.7€¢%

(1) Criticized loans include all classified loans a$irtsd in (2) below as well as other loans that bittpotential credit weaknesses tha

not resolved, may ultimately result in a more sewaassification

(2) Classified loans include those loans identified rhgnagement as exhibiting well defined credit weakee that may jeopard

repayment in full of the dek

(3)  All nonaccrual loans over $1 million are individlyahssessed for impairment in accordance with SR&S114. Impaired loans he
been determined to be collateral dependent andse$aising a fair value approach. Fair value estisnbegin with appraised valt
normally from recently received and reviewed apgaksi. Appraised values are adjusted down for cassociated with as:
disposal. When a loan is deemed to be impairedfuth difference between book value and the miasiyt estimate of the assethe

realizable value is charged ¢

As seen in the table below, Trustmark’s net chagffstotaled $10.2 million during the third quarte#fr2008 and $48.7 million for the fi
nine months of the year. The increase for thé firse months of 2008 can be attributed to workqrered by Trustmarls loan review tean
during the second quarter as well as a contifdaekl of residential real estate sales activity mustmarks Florida Panhandle mark
Management continues to monitor the impact of dewlj real estate values on borrowers and is pnaglgtmanaging these situations.

NET CHARGE -OFFS
Florida
Mississippi (1)
Tennessee (-
Texas

Total net charge-offs

(1) - Mississippi includes Central and Southern Missigsipegions
(2) - Tennessee includes Memphis, Tennessee and Noktiesissippi Region

Nine Months Ended

Quarter Ende: September 3(
9/30/200€ 9/30/2007 200¢ 2007
$ 3,77¢ % 79¢ $ 35,53! $ 88C
4,51¢ 2,312 10,30: 4,73¢
1,291 16€ 1,52¢ 21¢€
57€ 30z 1,332 67¢
$ 10,16 $ 357¢ $ 48,69. $ 6,512

Trustmark’s loan policy dictates the guidelinesbi® followed in determining when a loan is chargéd-Commercial purpose loans

chargedeff when a determination is made that the loamisollectible and continuance as a bankable asseitigiarranted. Consumer loi
secured by residential real estate are generablygeldeff or written down when the credit becomes seweddlinquent, and the balar
exceeds the fair value of the property less castsetl. Nonreal estate consumer purpose loans, including setred and unsecured,
generally charged-off in full no later than whee tban becomes 120 days past due. Credit card k@ngenerally chargeaff in full when

the loan becomes 180 days past due.
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Other Earning Assets

Federal funds sold and securities purchased umderse repurchase agreements were $14.8 milli@eptember 30, 2008, an decreas
$3.2 million when compared with December 31, 2007ustmark utilizes these products as a stemtz investment alternative whenever it
excess liquidity.

DEPOSITS AND OTHER INTEREST-BEARING LIABILITIES

Trustmarks deposit base is its primary source of funding eowisists of core deposits from the communitieseseiby Trustmark. Tot
deposits were $6.938 billion at September 30, 2@0&)pared with $6.869 billion at December 31, 2087 increase of $68.4 million,
1.0%. When compared with June 30, 2008, depokihbas during the third quarter decreased by $18@lmn. Declines in interedbearing
deposits during the third quarter were impactea bgrger than normal balance for matured CDs dladsas noninteredtearing deposits
well as Trustmark’s decision to maintain a stratefyglisciplined deposit pricing in light of its strg liquidity position.

Trustmark’s commitment to increasing its presemchkighergrowth markets is illustrated by its strategiciatize to build additional bankir
centers within its four-state banking franchisédisTcommitment will also benefit Trustmasktontinued focus on increasing core de|
relationships. Thus far in 2008, Trustmark hasnepefive new banking centers and anticipates ogeaimadditional banking center later
year.

Trustmark uses short-term borrowings to fund groeftiearning assets in excess of deposit growthartSérm borrowings consist of fede
funds purchased, securities sold under repurchgseements, shoterm FHLB advances and the treasury tax and loae woptior
account. Shorterm borrowings totaled $961.9 million at Septem®@r 2008, an increase of $26.7 million when coragawith balances
December 31, 2007. Other borrowings also inclufi#@l1 million in junior subordinated debentures &48.7 million in subordinated no
outstanding at September 30, 2008.

LEGAL ENVIRONMENT

Trustmark and its subsidiaries are parties to l&&sund other claims that arise in the ordinaryrsewf business. Some of the lawsuits a
claims related to lending, collection, servicimyéstment, trust and other business activities sanae of the lawsuits allege substantial cli
for damages. The cases are being vigorously deate$n the regular course of business, Managemeaiuates estimated losses or ¢
related to litigation, and provision is made fotieipated losses whenever Management believesstit losses are probable and ca
reasonably estimated. In recent years, the legat@ment in Mississippi has been considered bpyra be adverse to business intern
with regards to the overall treatment of tort andtcact litigation as well as the award of punitd@mages. However, tort reform legisla
that became effective during recent years may ethe likelihood of unexpected, sizable awardsth&tpresent time, Management belie
based on the advice of legal counsel and Managémemaluation, that the final resolution of pendlagal proceedings will not have
material impact on Trustmark'consolidated financial position or results of @piens; however, Management is unable to estimatnge ¢
potential loss on these matters because of theeatuhe legal environment in states where Trustrnanducts business.

OFF-BALANCE SHEET ARRANGEMENTS

Trustmark makes commitments to extend credit asukis standby and commercial letters of crediténibrmal course of business in orde
fulfill the financing needs of its customers. Tédsan commitments and letters of credit are oféibee sheet arrangements.
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Commitments to extend credit are agreements to heodey to customers pursuant to certain specifeedlitions. Commitments genere
have fixed expiration dates or other terminaticausks. Since many of these commitments are exptcexpire without being drawn up:
the total commitment amounts do not necessarilyessmt future cash requirements. Trustmark apfiiiesame credit policies and stand
as it does in the lending process when making thesemitments. The collateral obtained is basechupe assessed creditworthiness o
borrower. At September 30, 2008 and 2007, Trudtrhad commitments to extend credit of $1.8 billaord $2.1 billion, respectively.

Standby and commercial letters of credit are camtil commitments issued by Trustmark to ensurg#réormance of a customer to a tl
party. When issuing letters of credit, Trustmasksiessentially the same policies regarding cris#tiand collateral which are followed in
lending process. At September 30, 2008 and 20Aistiharks maximum exposure to credit loss in the eventosiperformance by the ott
party for letters of credit was $182.8 million a#d71.9 million, respectively. These amounts cdnpidmarily of commitments wil
maturities of less than three years. Trustmarkdotdlateral to support certain letters of crediew deemed necessary.

ASSET/LIABILITY MANAGEMENT

Overview

Market risk reflects the potential risk of losssamg from adverse changes in interest rates andlanprices. Trustmark has risk manager
policies to monitor and limit exposure to markeskri Trustmarks primary market risk is interest rate risk creatsd core bankin
activities. Interest rate risk is the potentiatiahility of the income generated by Trustmarkinancial products or services, or the valu
same, which results from changes in various madritetest rates. Market rate changes may takedim 6f absolute shifts, variances in
relationships between different rates and chang#sei shape or slope of the interest rate ternctsire.

Management continually develops and applies cdst#fe strategies to manage these risks. The Asability Committee sets the day-to-
day operating guidelines, approves strategies taffpmet interest income and coordinates activitiéhin policy limits established by t
Board of Directors. A key objective of the assahility management program is to quantify, moniémd manage interest rate risk an
assist Management in maintaining stability in tle¢interest margin under varying interest rate mmments.

Market/I nterest Rate Risk Management

The primary purpose in managing interest rate isko invest capital effectively and preserve tteue created by the core bank
business. This is accomplished through the dewsbmp and implementation of lending, funding, priceind hedging strategies designe
maximize net interest income performance under imgrynterest rate environments subject to spedificidity and interest rate ri
guidelines.

Financial simulation models are the primary todediby Trustmarlk' Asset/Liability Committee to measure interesé¢ rposure. Using
wide range of sophisticated simulation techniquesvides Management with extensive information oa fgotential impact to net inter
income caused by changes in interest rates. Madelstructured to simulate cash flows and acarbhatacteristics of Trustmark’balanc
sheet. Assumptions are made about the directidrvalatility of interest rates, the slope of thelgi curve and the changing compositio
Trustmark’s balance sheet, resulting from bothtstsia plans and customer behavior. In additioe, todel incorporates Management’
assumptions and expectations regarding such faasdigan and deposit growth, pricing, prepaymeaedp and spreads between interest |

Based on the results of the simulation models usiatic balances at September 30, 200& estimated that net interest income may dese
2.8% in a ongrear, shocked, up 200 basis point rate shift stgnewmpared to a base case, flat rate scenarihiéosame time period. At Ju
30, 2008, the results of the simulation models gisitatic balances indicated that net interest ircarould decrease 1.8% in the same one
year, shocked, up 200 basis point shift scendridhe event of a 100 basis point decrease indstamates using static balances at Septe
30, 2008, it is estimated net interest income wanddease 0.6%; compared with remaining flat atJ8@, 2008. When compared with J
30, 2008, the various changes in net interest ikcamSeptember 30, 2008 are considered minimalselh@nor changes in forecasted
interest income in the various third quarter ratenarios illustrate Management’s strategy to miigerustmarks exposure to changes
interest rates by maintaining a neutral positiontsninterest rate risk position. Management camprovide any assurance about the ai
effect of changes in interest rates on net inténestime. The estimates provided do not includeeffects of possible strategic changes ir
balances of various assets and liabilities througl2®08 or additional actions Trustmark could uteler in response to changes in inte
rates. Management will continue to prudently mangebalance sheet in an effort to control interatg risk and maintain profitability o\
the long term.
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Another component of interest rate risk managersenteasuring the economic valueralk for a given change in market interest ratds
economic value-atisk may indicate risks associated with longer tbatance sheet items that are not fully reflectethe shorter time peri
evaluated in the net interest income simulatiomisimark also uses computaedeling techniques to determine the present vailad asse
and liability cash flows (both on- and di&lance sheet), adjusted for prepayment expectaticaing a market discount rate. The net char
the present value of the asset and liability cdsive in the different market rate environmentshis amount of economic value at risk fi
those rate movements which is referred to as nefoio value. As of September 30, 2008, the ecoiowalue of equity at risk for :
instantaneous up 200 basis point shift in rateslygred a decline in net portfolio value of 6.5%, ktan instantaneous 200 basis |
decrease in interest rates produced an increasetiportfolio value of 0.5%. In comparison, thedals indicated a net portfolio val
decrease of 5.9% as of June 30, 2008, had inteatst moved up instantaneously 200 basis points, aadecrease of 0.8%, had
instantaneous 200 basis points decrease in intatest occurred.

Derivatives

Trustmark uses financial derivatives for managenwninterest rate risk. The Asset/Liability Comta#, in its oversight role for t
management of interest rate risk, approves thefiderivatives in balance sheet hedging stratedlds® most common derivatives emplo
by Trustmark are interest rate lock commitmentsyéwd contracts and both futures contracts anadopton futures contracts.

As part of Trustmarls risk management strategy in the mortgage ban&treg, various derivative instruments such as istenae loc
commitments and forward sales contracts are utlilifate lock commitments are residential mortgage lcommitments with custome
which guarantee a specified interest rate for acifipd period of time. Trustmarg’ obligations under forward contracts consis
commitments to deliver mortgage loans, originated/ar purchased, in the secondary market at adudate. These derivative instrume
are designated as fair value hedges for certathesfe transactions that qualify as fair value hedgeler SFAS No. 133. Trustmark’s off-
balance sheet obligations under these derivatsteuments totaled $262.9 million at September 8082 with a positive valuation adjustm

of $111 thousand, compared to $211.3 million atdbatwer 31, 2007, with a negative valuation adjustroéf686 thousand.

Trustmark utilizes derivative instruments, speailliz Treasury note futures contracts and excharaped option contracts, to offset char
in the fair value of MSR attributable to changesinterest rates. These transactions are consideeedtanding derivatives that do
otherwise qualify for hedge accounting. Changeshin fair value of these derivative instruments msgeorded in noninterest income
mortgage banking, net and are offset by the chaimgéne fair value of MSR. MSR fair values repmgsthe effect of present value decay
the effect of changes in market rates. Ineffectdss of hedging MSR fair value is measured by commgaotal hedge cost to the fair value
the MSR attributable to market changes. This heslgéscussed further in the mortgage banking seaif the noninterest income discus:
earlier in this document.

37




RECENT PRONOUNCEMENTS

Accounting Standards Adopted in 2008

In February 2007, the FASB issued SFAS No. 159.“Fair Value Option for Financial Assets and Finantiabilities.” SFAS No. 15
allows entities the option to measure eligible ficial instruments at fair value as of specifiededaSuch election, which may be applied @
instrument-byinstrument basis, is typically irrevocable oncectdd. SFAS No. 159 is effective for fiscal yeargibaing after November 1
2007, and early application is allowed under cart@ticumstances. Management elected not to applyeih value option to any of its asset
liabilities at January 1, 2008.

In June 2007, the Emerging Issues Task Force (Ei€&}hed a consensus on Issue No. 06-Atcdunting for Income Tax Benefits
Dividends on Share-Based Payment Awards.” EITFLD6states that an entity should recognize a rehlizae benefit associated w
dividends on nonvested equity shares, nonvesteilyeshare units and outstanding equity share opticimarged to retained earnings a
increase in additional paid in capital. EITF 06<tould be applied prospectively to income tax benef dividends on equitglassifiec
share-based payment awards that are declarectal jisars beginning after December 15, 2007. Tuopton of EITF 06t1 did not have
material impact on Trustmark’s balance sheets sl of operations.

In November 2007, the SEC issued SAB No. 109 (SA8),1“Written Loan Commitments Recorded at Fairdéalhrough Earnings.”SAB
109 rescinds SAB 108’ prohibition on inclusion of expected net futusit flows related to loan servicing activities e tfair valui
measurement of a written loan commitment. SAB 1188 applies to any loan commitments for which faitue accounting is elected un
SFAS No. 159. SAB 109 is effective prospectively ferivative loan commitments issued or modifiedfistal quarters beginning af
December 15, 2007. The adoption of SAB 109 didhaee a material impact on Trustmark’s balancetshaeresults of operations.

New Accounting Standards
Other new pronouncements issued but not effectitié after September 30, 2008, include the follogvin

On October 10, 2008, the FASB posted FASB Stafftidos(FSP) 157-3, Determining the Fair Value of a Financial Asset \Wliee Marke
for That Asset Is Not Active.” For more information the impact of FSP 157-3 on Trustmark, pleaseNote 11 — Fair Value.

On June 16, 2008, the FASB posted FSP No. EITF-03*®etermining Whether Instruments Granted in8Hased Payment Transactir
Are Participating Securities.” FSP No. EITF 03-6tlpulates that unvested shdr@sed payment awards that contain nonforfeitalatsitc
dividends or dividend equivalents (whether paiduapaid) are participating securities and shall fm&uded in the computation of E
pursuant to the tweolass method. This FSP is effective for finandtdtements issued for fiscal years beginning ditecember 1!
2008. Management is currently evaluating the imgzt FSP No. EITF 03-6-1 will have on Trustmark&nsolidated financial statements.

In May 2008, the FASB issued SFAS No. 162, “ Thertdlichy of Generally Accepted Accounting PrincipleSFAS No. 1624dentifies ths
sources of accounting principles and the frameworkselecting the principles to be used in the arapon of financial statements
nongovernmental entities that are presented inoconify with generally accepted accounting princip(&AAP) in the United States (!
GAAP hierarchy). The hierarchical guidance prodidey SFAS No. 162 did not have a significant impant Trustmarks consolidate
financial statements.

On April 25, 2008, the FASB posted FSP 142-3, “Dateation of the Useful Life of Intangible Assetdhis FSP amends the factors ti
should be considered in developing renewal or extenassumptions used to determine the usefubfife recognized intangible asset ur
FASB Statement No. 142, “Goodwill and Other IntdngiAssets. The intent of this FSP is to improve the consisgenetween the useful li
of a recognized intangible asset under Statemehtaihd the period of expected cash flows used tcsumeahe fair value of the asset ur
FASB Statement No. 141R, “Business Combinatiofi$is FSP is effective for financial statements ésbtior fiscal years beginning af
December 15, 2008. Management is currently evalgatie impact that FSP 142-3 will have on Trustimblalance sheets and result
operations.
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In March 2008, the FASB issued SFAS No. 161, “lisares About Derivative Instruments and Hedgingwtets —an amendment of FAS
Statement No. 133" (SFAS No. 161). SFAS No. 16l1aexis quarterly disclosure requirements in SFAS188. about an entitg’ derivativt
instruments and hedging activities. SFAS No. 16éffective for fiscal years beginning after Novemk&, 2008. Management is currel
evaluating the impact that SFAS No. 161 will hameToustmark’s consolidated financial statements.

In December 2007, the FASB issued SFAS No. 141eel)i “Business CombinationsSFAS No. 141R expands the definition of transas
and events that qualify as business combinatiatgjires that the acquired assets and liabilitiedpding contingencies, be recorded at
value determined on the acquisition date; changesedcognition timing for restructuring costs; aaduires the expensing of acquisition ¢
as incurred. SFAS No. 141R is required to be agpbebusiness combinations for which the acquisitiate is on or after the beginning of
first annual reporting period beginning on or affcember 15, 2008, with earlier adoption beindhjiited.

Also in December 2007, the FASB issued SFAS No, 186ncontrolling Interests in Consolidated Finaicstatements an Amendment (
ARB No. 51.” SFAS No. 160 states that accounting and reportingninority interests will be recharacterized aseantrolling interests ai
classified as a component of equity. The stateraésd establishes reporting requirements that geogufficient disclosures that clez
identify and distinguish between the interests led parent and the interests of the noncontrollimgers. This statement is effect
prospectively for fiscal years beginning after Daber 15, 2008. Management is currently evaluativgimpact of SFAS No. 160 on
balance sheets and results of operations.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES A BOUT MARKET RISK

The information required by this item is included the discussion of Market/Interest Rate Risk Mamagnt found in Managemeasat’
Discussion and Analysis.

ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

As of the end of the period covered by this QurtBeport on Form 10-Q, an evaluation was carrietdby Trustmarks Management, wi
the participation of its Chief Executive Officerdaiireasurer and Principal Financial Officer (PnpadiFinancial Officer), of the effectivent
of Trustmark’s disclosure controls and proceduessdefined in Rule 13a-15(e) under the Securitiah&nge Act of 1934).Based on thi

evaluation, the Chief Executive Officer and thenBipal Financial Officer concluded that Trustmariisclosure controls and procedures
effective as of the end of the period covered iy ribport.

Changesin Internal Control over Financial Reporting

There has been no change in Trustnmikternal control over financial reporting duriting last fiscal quarter that has materially affdcta is
reasonably likely to materially affect, Trustmarkisernal control over financial reporting.

PART Il. OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

There were no material developments for the quamteted September 30, 2008, other than those distlimsthe Notes to Consolida
Financial Statements and Management’s Discussidriaalysis of this Form 10-Q.

ITEM 1A. RISK FACTORS

There has been no material change in the riskfapi@viously disclosed in Trustmark’s Annual Remor Form 10K for its fiscal year ende
December 31, 2007.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

The following table shows information relating teetrepurchase of common shares by Trustmark Cdiporduring the three months en
September 30, 2008:

Total Numbe
of Shares Maximum
Purchased as Number of
Part of Shares that
Publicly May Yet be
Total Numbe Average Pric  Announced Purchased
of Shares Paid Per Plans or Under the
Period Purchase! Share Programs Plans
July 1, 2008 throug
July 31, 200¢ - 3 - - 1,370,58:
August 1, 2008 throug
August 31, 200t - 3 - - 1,370,58:
September 1, 2008 throu
September 30, 2008 - $ - - 1,370,58.

Total - -

The repurchase program is subject to Managemeistsation and will continue to be implemented tlglbbwpen market purchases or
privately negotiated transactions.
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ITEM 6. EXHIBITS

The exhibits listed in the Exhibit Index are filedrewith or are incorporated herein by reference.
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3l-a
31-b
32-a

32-b

EXHIBIT INDEX

First Amendment to Trustmark Corporation Deferrenpensation Plai

Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002

Certification of the Principal Financial Officer ppuiant to Section 302 of the Sarbe-Oxley Act of 2002

Certification of the Chief Executive Officer pursudo 18 U.S.C. Section 1350, as adopted pursoasecttion 906 of the
Sarbane-Oxley Act of 2002

Certification of the Principal Financial Officer pauant to 18 U.S.C. Section 1350, as adopted puoirso&ection 906 of the
Sarbane-Oxley Act of 2002

All other exhibits are omitted, as they are inaggdile or not required by the related instructic
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned, thereunto duly authorized.

TRUSTMARK CORPORATION

BY: [/s/ Richard G. Hickso BY:
Richard G. Hicksol
Chairman of the Board, Preside
& Chief Executive Officel

/sl Louis E. Gree
Louis E. Gree
Treasurer and Princip
Financial Officer

DATE: November 7, 200 DATE: November 7, 200
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Exhibit 10-r

FIRST AMENDMENT TO
TRUSTMARK CORPORATION
DEFERRED COMPENSATION PLAN
(As Restated Effective December 31, 2007)

This Amendment to the Trustmark Corporation Def@éi@@mpensation Plan (As Restated Effective Dece®bgP007) (the “Plan”
is adopted by Trustmark Corporation, a Mississguporation (the “Company”), on the date noted Wedmd is effective January 1, 2008.

1. Appendix A of the Plan is amended to read as follosv
APPENDIX A

Limited Transition Relief for Distribution Election s
Made Available in Accordance with Notice 200679 or Notice 200786

The capitalized terms below shall have the sameningas provided in Article 1 of the Plan.

Opportunity to Make New (or Revise Existing) Distrbution Elections. Notwithstanding the required deadline for thersigsion of a
initial distribution election under Articles 4, 6, 7, 8 or 9 of the Plan, the Committee may, toekient permitted by Notice 2008 and/o
Notice 200-86, provide a limited period in which Participanmtsly make new distribution elections, or revise tixgsdistribution election
with respect to amounts subject to the terms of Rlen, by submitting an Election Form on or beftite deadline established by
Committee, which in no event shall be later thacddeber 31, 2008. Any distribution election(s) magtea Participant, and accepted by
Committee, in accordance with this Appendix A simait be treated as a change in either the forrmang of a Participans benefit payme
for purposes of Code Section 409A or the Planany distribution election submitted by a Participan 2007 in accordance with tl
Appendix A either (a) relates to an amount that aiherwise be paid to the Participant in 2007)rwould cause an amount to be pai
the Participant in 2007 that would not otherwisephil in 2007, such election shall not be effectilfeany distribution election submitted b
Participant in 2008 in accordance with this App&nilieither (a) relates to aramount that would otherwise be paid to the Paditipn 200!
or (b) would cause an amount to be paid to theidf@aht in 2008 that would not otherwise be paid2B08, such election shall not
effective.

IN WITNESS WHEREOF, the Company has signed this Agdmeent to the Plan document as of September 1B.200
“Compan”

Trustmark Corporation, a Mississippi corporat

By: /s/ Louis E. Gree
Louis E. Gree

Title: Treasurer & Principal Financial Offic




Exhibit 31-a
TRUSTMARK CORPORATION

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Richard G. Hickson, certify that:

BY:

DATE:

1)

2)

3)

4)

5)

| have reviewed this quarterly report on Forn-Q of Trustmark Corporatior

Based on my knowledge, this report does not cordain untrue statement of a material fact or omististe a material fe
necessary to make the statements made, in ligtiteotircumstances under which such statements meade, not misleadit
with respect to the period covered by this reg

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presen
in this report;

The registrant's other certifying officer and | aesponsible for establishing and maintaining disaie controls and procedu
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repagtif@s defined in Exchan
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresawsed such disclosure controls and procedurde tdesigne
under our supervision, to ensure that material rmédion relating to the registrant, including itensolidate
subsidiaries, is made known to us by others withse entities, particularly during the period ihigh this report i
being preparec

b. Designed such internal control over financial répgr, or caused such internal control over finahoégorting to b
designed under our supervision, to provide readenadsurance regarding the reliability of financgporting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c. Evaluated the effectiveness of the registmntisclosure controls and procedures and presantelis report oL
conclusions about the effectiveness of the discesantrols and procedures, as of the end of thiegeovered by th
report based on such evaluation;

d. Disclosed in this report any change in the regitsainternal control over financial reporting thatoaed during th
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annupbm® that ha
materially affected, or is reasonably likely to Br@lly affect, the registrardt’internal control over financial reportil
and

The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarterhal control over financi
reporting, to the registrant's auditors and theitacommittee of registrant's board of directors fmrsons performing tl
equivalent function)

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summaaizé report financi
information; anc

b. Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the
registrant's internal control over financial rejogt

/s/ Richard G. Hickso

Richard G. Hickson

Chairman of the Board, President
& Chief Executive Officer

November 7, 200




Exhibit 31-b
TRUSTMARK CORPORATION

CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Louis E. Greer, certify that:

1) | have reviewed this quarterly report on Forn-Q of Trustmark Corporatior

2) Based on my knowledge, this report does not cordain untrue statement of a material fact or omististe a material fe
necessary to make the statements made, in ligtiteotircumstances under which such statements meade, not misleadit
with respect to the period covered by this reg

3) Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presen
in this report;

4) The registrant's other certifying officer and | aesponsible for establishing and maintaining disete controls and procedu
(as defined in Exchange Act Rules 13a-15(e) and1Bgd)) and internal control over financial repagtif@s defined in Exchan
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a.

Designed such disclosure controls and proceduresawsed such disclosure controls and procedurée tdesigne
under our supervision, to ensure that material rmédion relating to the registrant, including itensolidate
subsidiaries, is made known to us by others withse entities, particularly during the period ihigh this report i
being preparec

Designed such internal control over financial répgr, or caused such internal control over finahoégorting to b
designed under our supervision, to provide readenadsurance regarding the reliability of financgporting and tr
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;
Evaluated the effectiveness of the registimrtisclosure controls and procedures and presedntekis report oL
conclusions about the effectiveness of the discesantrols and procedures, as of the end of thiegeovered by th
report based on such evaluation;

Disclosed in this report any change in the regidtsainternal control over financial reporting thatoaed during th
registrant’s most recent fiscal quarter (the regidts fourth fiscal quarter in the case of an annupbm® that ha
materially affected, or is reasonably likely to Br@lly affect, the registrardt’internal control over financial reportil
and

5) The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarteyhal control over financi
reporting, to the registrant's auditors and theitacommittee of registrant's board of directors fmrsons performing tl
equivalent function)

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reportin
which are reasonably likely to adversely affect thgistrant's ability to record, process, summaaizé report financi
information; anc

b. Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the
registrant's internal control over financial rejogt

BY: [s/ Louis E. Gree

Louis E. Greer
Treasurer and Principal
Financial Officer

DATE: November 7, 200
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Exhibit 32-a
TRUSTMARK CORPORATION

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Trustin&orporation (Trustmark) on Form ID-for the period ended September 30, 200
filed with the Securities and Exchange Commissinritee date hereof (the Report), |, Richard G. HickChairman of the Board, Presic

and Chief Executive Officer of Trustmark, certifjyrsuant to 18 U.S.C. Section 1350, as adoptedupntgo Section 906 of the Sarbanes-
Oxley Act of 2002, that, to my knowledge:

1) The Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

2) The information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations
Trustmark.

BY: /s/ Richard G. Hickso
Richard G. Hickson
Chairman of the Board, President
& Chief Executive Officer

DATE: November 7, 200




Exhibit 32-b

TRUSTMARK CORPORATION

CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Trustkn@orporation (Trustmark) on Form 10-Q for the pdrended September 30, 2008, as
filed with the Securities and Exchange Commissianttee date hereof (the Report), |, Louis E. Grdeeasurer and Principal Financial
Officer of Trustmark, certify, pursuant to 18 U.S®ection 1350, as adopted pursuant to Sectioro®@ite Sarbanes-Oxley Act of 2002,
that, to my knowledge:

1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
2) The information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operatic
of Trustmark.

BY: /sl Louis E. Gree
Louis E. Greer
Treasurer and Principal
Financial Officer

DATE: November 7, 200




