Tlllll‘ﬁmﬁl o Clean Coal Projects:
UNSENSE Cleaning Out the Pockets of Taxpayers

MAKING GOVERNMENT WORK

Since the late 1970’s, the federal government has funneled billions of dollars into “Clean Coal”
technology and programs designed to make the mining and burning of coal less polluting.
Unfortunately, funding for clean coal technology has done little more than increase the profits of coal
companies. Poorly run and over-funded, clean coal has largely been a waste of taxpayer dollars.
Consider the following:

e Since 1978, the federal government has invested $2.5 billion = 1
on clean coal technology.* The Energy Policy Act of 2005
included more than $8 billion in subsidies for the coal
industry.? In 2007 alone, the federal government spent $61
million on its Clean Coal Power Initiative, and an additional
$54 million on the FutureGen initiative to develop the
technology for zero-emissions coal-fired power plants.?

e The Bush Administration’s Clean Coal Power Initiative,
began in 2002, provides $2 billion over 10 years to projects
that implement clean coal technologies. The government funds up to fifty percent of the cost of
each project.* In the Energy Policy Act of 2005, funding was extended (at the same rate of $200
million per year) until 2014.°

e The Energy Policy Act of 2005 included more than $8 billion in subsidies for the coal industry.
This includes the following $4.1 billion in subsidies specifically for clean coal:*’
o $1.8 billion for the Clean Coal Power Initiative, described above
o Up to $80 million in loans for the Healy Power Plant, a clean coal plant in Alaska
o $425 million for coal-to-liquids demonstration projects at Southern Illinois
University, University of Kentucky, and Purdue University
o $90 million for carbon capture research and development, a ten-year project to
develop carbon capture technologies for new and existing coal power plants
o $1.68 billion in tax credits for clean coal facilities
The bill also includes an additional $1.1 billion for the Coal and Related Technologies Program,
which, among other things, funds research on clean coal technologies and carbon capture and
sequestration

e Coal companies shouldn’t need the billions of dollars in support they’re getting from the federal
government. Peabody Energy, the largest private-sector coal company, posted record revenue in
the second quarter of 2008, more than doubling its profits from the same quarter last year.

¢ Private companies can develop these technologies at a lower cost. After spending millions of
dollars on Coal Preparation and Environmental Control projects, the government found that these
technologies could not compete with other, more efficient techniques developed in private
industry. °

o Successful clean coal projects were supposed to generate income, and repay the Department of
Energy for the original costs. But of the $1.6 Billion invested in clean coal, only $2 million,
around a tenth of one percent, has been repaid.*°

e The Government Accountability Office (GAQO) has condemned the Clean Coal program as
inefficient and a waste of taxpayer dollars. In 2001, the GAO stated: ““From a management



perspective, we found that many [Clean coal] projects had experienced delays, cost overruns,
bankruptcies, and performance problems.””*

e Of the 13 Clean Coal projects that the GAO examined, six projects were behind schedule by as
much as seven years, and two projects were completely bankrupt. Furthermore, of the 50 projects
funded under the Clean Coal Technology program, 12 were never finished.*?

e In a 2005 review of the Department of Energy’s clean coal research, the Office of Management
and Budget gave them a score of only 33% on “program results/accountability” and noted the
Department of Energy’s “lack of evaluation of whether research and development (R&D)
programs have been effective in achieving relevant and beneficial outcomes that otherwise would
not have occurred without the program intervention.” **

o Clean coal technologies don’t need taxpayer subsidies. The GAO found that many of the
Department of Energy’s clean coal projects could have been developed without millions of
dollars in federal assistance. **

Congress must stop throwing billions of taxpayer dollars at a program that has been plagued with
inefficiencies and mismanagement. Continued funding for the bloated clean coal program will do
little to help our nation’s energy future and leave taxpayers paying a hefty price.

For more information, please visit www.taxpayer.net
Or contact Autumn Hanna at (202) 546-8500 or autumn@taxpayer.net
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