ST 7' “PROMISSORY NOTE

100.000.00.5 %- ' &% 33

Ralerancas In tha shadad anse are for Bndar's use only and do

nat imit the appliabilltv of this decumant to

Borrower: THEQDORE STEVENS . Lender; NATIONAL BANK OF ALASKA

CATHERINE A STEVENS Main Branch
C/0 Centrat Loan Servicing
PO Box 100600

Anchorage, AK €9510-0600

Principal Amount: $120,000.00 Interest Rate: 9.500% Date of Nole: November 20, 2000

PROMISE TO PAY. | promise to pay 1o NATIONAL BANK OF ALASKA {"l.ender"), or erder, in lawful money of the United Slates of America, the
princlpal amount of One Hundred Thousand & 00/100 Dollars ($100,000.00), together with interest al the rale of 9.500% per annum on ihe
unpald principat balance from November 20, 2000, unill paid In full.

PAYMENT, | will pay this loan in one princlpal paymen! of $100,000.00 plus Interest on December 33, 2001, This paymenl due December 31,
2001, will be for all principal and accrued Interest nol yel pald. In addition, | will pay regular monthly paymenis of all accrued unpald interest
due a8 of each payment dale, beginning December 31, 2000, with all sulsequent Inferest payments to e due on ihe las} day of each maonth
afier that. Inlurest on lhis Note is compuled on a 365/365 simple interest basls; 1hat is, by applying the ratio of the annual intarest rale ovar ihe number
of days in a year (368 during leap years), mulliplied by ihe outstanding principal balance, multiplied by the actual number of days ihe principal balance
is oulslanding. | will pay Lender at Lender's address shown above or al such other place as Lander may designale in writing. Unless otherwise agraed
or required by applicable law, payments will be applied first to accrued unpaid inlerest, then te principal, and any rermaining amount to any unpald
colleclion costs and lale charges.

PREPAYMENT. | may pay wilhout panalty all or a porfion of the amount owad eardler than il s due. Eardy paymenls will not, unless agreed to by
Lander lg writlng, refieva ma of my obfigation lo continue lo make paymenis under the payment schedule. Ralher, they will reduce the principal
balance due.

LATE CHARGE, If a paymentIs 15 days or more late, | will be charged 10.000% of the regularly scheduled payment or §25,00, whichever 5 less.

DEFALILT. | will be in default if any of the following happens: (a) } fail to make any payment when due. {b) | break any promisa | have made 1o
Lender, or | fail to camply wilh or to perform when due any other term, obligalion, covenant, or condilion contained in this Nole or any agreemenl
related to this Note, or In any other egreamant or loan | have with Lander. {c) Any representalion or slalemend made or furnished to Lender by ma or
on my behall is false or misleading in any material respect either now or at the tima made or furnished, (d) | die. or become insaiveni, a receiver is
appainted for any par of my properly, | make an assignment for the benafit of credilers, or any proceeding s commenced either by ma or against me
under any bankruptcy or insolvency laws. (8) Any credilor Ires 1o take any of my praperty on or in which Lender has e lien or security inlerast. This
Includas a garnishmenl of any of my accounts with Lender. {f} Any of the evenls described In lnis default seclion occurs with respecl 1o any guarantar
of his Nole, (g) Lender in good failh deems itself insacure.

It any defaull, olher than a defautt in payment, is curable and ¥ 1 have not been given a nolice of a breach of the same provislon of Ihis Nola within the

preceding twelve (12) months, it may be cured (and no event of default will have oceuered) If J, after eecelving writtar notice from Lender demanding

cure of such defaull: (&) cure the dafaull within fiteen (15} days; or ¢b) If the cure requires more than fiteen {15) days, immedialely infilala staps which

Lender deems in Lender’s sole discrelion to be sufficien! lo cure the default and thereafter conlinue and complete alt reasonable and necessary steps
_ sulficiant to praduce complance as soon as reasonably preclical,

LENDER'S RIGHTS. Upon defaull, Lender may declare the entire unpald principal balance on lhis Note and all acerued unpald Interesl immedialely
due, without notioe, and then | wilt pay that amount. | am persanally cbligaiad and fully fiable lor the amount due under this Nole. Lender has the righl
1o sue on lhe Note and obtain a personal judgment against me for salisfaction of Ine amount due under the Note either belore or after a judicial
foreclosyre of the Deed of Trust under AS 09.45.170 - 09.45.220. Lender, et iis sole option, also has the right to sue on this Nole and abilain a personal
judgment against me for satisfaclion of the amount due ueder the Note elther befors or afler the exercise by Lender of any olher right or remedy il may
have lo proceed against any of the eollateral securing this Nole. Lender may hire or pay someaone efse'lo help collect this Note if | do not pay. 1 alse
will pay Lender that amount, This includes, subject o any limils undar applicable law, Lender's reasanable allorneys’ fees and Lender's legal expenses
whether or nol there Is & lawsuit, including reasonable attorneys’ fees and legal expenses for bankriplty proceedings (Including efforls to modify or
vacate any automalic slay or Injunciion), appeals, and any anlicipaled posi-Judgment collaction services. Il not prohibited by applicable taw, 1 atso wil
pay any courl costs, in addilion to all other sums provided by law. This Note has been delivered to Lender and accepted by Lender In the Stale of
Alaska. ' {here Is a lawsull, | agree upon Lender's reqitest 1o submit to the Jurisdiction of the Alaska slate courts In the Judiclal District at or
nearest Lender’s address shown above, or at Lender's optlon, o the Jurlsdiction of the courts wherever any Properly is located, Lender and §
hereby walve the right fo any jury frial in any action, proceeding, or counierclaim brought by efiher Lender or me against the other. This Nofe
shall be governed by and constnied in accordance wilh the laws of the Stale of Alaska.

RIGHT OF SETOFF. | granl lo Lender a conlractual security Interes! in, and hareby assign, convey, deliver, pledge, and transfer to Lender &l my right,
fitle and interesl In and lo, my acepunts wilth Lender {(whelher checking, savings, or some other accaunt), Including withoul limitation all sccounts hatd
jointly with somsone eise and all accounts | may open in the future, exeluding however all 1RA and Keogh accounts, and all lrust acconts for which the
grant of a securily interest would ba prohibiled by law. | authorize Lender, 1o the extanl parmiitad by applicable law, lo chargs or setofi all sums owing
an this Note against any and all such accounts.

COLLATERAL. This Nole Is secured by a Deed of Trust dated November 20, 2000, lo 2 trusiee in favor of Lender on real prapesly located In
ANCHORAGE, Stale of Alaska, al the terms and conditions of which are hereby incorporated and mads a part of this Note,

STATUTE OF LIMITATIONS. THE LIMITATION PERIOD FOR ENFORCING THIS AGREEMENT AND EACH RELATED DOCUMENT IS TEN (10)
YEARS FROM THE DATE OF DISCOVEAY 8Y LENDER, OF BORRQWER'S BREACH OR ACT OF DEFAULT.

GENERAL PROVISIONS. Lender may delay ar forgo enfarcing any of ils rights or remedies under this Nole withoud losing lhem. ! and any other
person who signs, guaraniees or endorses lhis Nolg, to the extent allowed by law, waive presenimenl, demand tor payment, protesl and nolice of
dishonor. Upon any change in the lerms of this Nole, and unless atherwise expressly slaled in wriling, no party who signs 1his Nole, whelher as maker,
guaranler, zccommodation maker or endorsar, shall be released from liabilily. All such parties agree that Lendar may renew or exiend (repealedly and
for any length of lme) this toan, or selease any parly or guaranior or collateral; ar impair, lail to realize upon or perlect Lender’s security inlerest ia the
collateral. All such parfies alsg agree that Lendar may madify this loan without the consent of or nolice to anyone other than the party with whom the
moditicafion is made. The obligalions under 1his Nole are joint and several. This means thal the words ™", "me”, and "my" mean each and all of the
persans signing befow,

PRIOR TO SIGNING THIS MOTE, i, AND EACH OF US, READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. |, AND EACH OF US,
AGREE TQ THE TERMS OF THE NOTE AND ACKNOWLEDGE RECEIPT OF A COMPLETED COPY OF THE NOTE.

- BORROWER:

X

THEODORE STEVENS ATHERINE A STEVENS
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